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Over the past decade, overall wage rate of full-time employees at and below
the supervisory level exhibited a clear upward trend in nominal terms, albeit
at a decreasing rate of increase. As measured by the Nominal Wage Index
for all selected industry sections, overall wage rate grew by an average rate of
4.4% per annum in the past 10 years from 2010 to 2020. This article analyses
the movements of overall wage rate and wage rates in different industry
sections in the past decade.
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Enquiries on this article may be directed to the Wage and Labour Costs Statistics
Section (1), Census and Statistics Department
(Tel. : (852) 2887 5584; E-mail : wage@censtatd.gov.hk).
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1. Introduction

1.1 The Census and Statistics Department (C&SD)
compiles wage indices on a quarterly basis to provide
timely indicators on the wage trend of employees at
and below the supervisory level® in different trades.
This article analyses the movements of the wage
indices in the past decade from 2010 to 2020.

1.2 The wage indices, which cover full-time
employees engaged in selected occupations up to the
supervisory level, are based on wage data collected
from a random sample of around 1 100 business
establishments in major industry sections through
conducting the quarterly Labour Earnings Survey
(LES). Details of the coverage and methodology of
LES are available from the Quarterly Report of Wage
and Payroll Statistics, which can be downloaded free
of charge from the C&SD website
(www.censtatd.gov.hk).

2. Wage rate and wage indices

2.1 Wage rate for an employee refers to the sum
earned for his/her normal hours of work. It covers
basic wages and other regular and guaranteed
allowances and bonuses (e.g. shift allowance, meal
allowance, commission and tips, year-end double pay),
but excludes earnings from overtime work and
discretionary bonuses (e.g. profit-sharing bonus)
which are also part of an employee’s payroll or
earnings. As such, movements in wage rate are not
affected by the number of hours actually worked and
the timing of payment of back-pay and discretionary
bonuses.

1 C&SD also compiles annual salary indices for middle-level
managerial and professional employees based on data obtained
from the Survey of Salaries and Employee Benefits — Managerial
and Professional Employees (Excluding Top Management).
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2.2 The Nominal Wage Index compiled from LES
is designed to measure the pure change in wage rates
by holding the industry/occupational composition of
employees between two successive quarters
unchanged. In other words, the Nominal Wage Index
reflects the change in the price of labour over time for
workers up to the supervisory level engaged in
selected industry sections covered by LES.

2.3 The Real Wage Index is obtained by deflating
the Nominal Wage Index by the Consumer Price
Index (A) to reflect the change in the purchasing
power of the amount of wages earned by workers over
a period of time. Being an indicator of consumer
prices for the relatively low expenditure group, the
Consumer Price Index (A) is taken as the price deflator
for deriving real wage indices on account of the
general wage levels of the workers concerned.

3. Wage trend in nominal terms in the
past decade

3.1 Analyses of the wage trend presented in this
article are based on the movements of the wage indices
for June of each year during 2010 to 2020, i.e. the year-
on-year rates of change of the nominal and real wage
indices for June of 2011 to 2020.

Movements of overall wage rate in nominal terms

3.2 Over the past decade, overall wage rate
exhibited a clear upward trend in nominal terms, albeit
at a decreasing rate of increase. As measured by the
Nominal Wage Index for all selected industry sections,
overall wage rate grew by 53.4% in the past 10 years
from 2010 to 2020, representing an average growth
rate of 4.4% per annum. (Chart 1)
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3.3 Following the implementation of Statutory
Minimum Wage (SMW) in May 2011, overall wage
rate increased markedly by 8.0% over a year earlier in
June 2011. Thereafter, overall wage rate continued
to increase year by year, but at decelerating paces.
The rate of increase gradually slowed down to 4.6% in
2015, further to 3.8% in 2016, and stayed at that level
until 2019. In 2020, as the COVID-19 pandemic
caused severe disruptions to a wide range of local
economic activities, wage rates faced notable
downward pressure.  The year-on-year rate of
increase of overall wage rate moderated further to
1.3%, the lowest after the financial tsunami in
2008-2009. (Chart 1)
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Chart1 Nominal Wage Index for all selected industry sections and its year-on-year rate of
change, 2011-2020
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EHSETHTA 2020411 A FA4 Hong Kong Monthly Digest of Statistics November 2020

ERBHITHE BUSETR

Census and Statistics Department, Hong Kong Special Administrative Region



*1 2010 ££2 2020 FHTHE P FRHIRE LRI
Tablel  Nominal Wage Indices analysed by industry section, 2010-2020

580 (1992429 H =100)
Index (September 1992 = 100)

B/E 104
QB SEEEES kS

Average annual

rate of change
over the past

AT 2010 2011 2012 2013 2014 2015 2016 2017 2018 2019 2020 decade
Industry section (%)
sl 155.4 164.3 1705 181.6 189.7 196.6 203.6 2115 219.6 227.8 2323 +4.1
Manufacturing (+5.7) (+3.8) (+6.5) (+4.5) (+3.6) (+3.6) (+3.9) (+3.8) (+3.7) (+2.0)
EHOES - 8 REE 169.7 1817 1895 1951 203.1 209.7 2155 221.7 2284 2342 236.6 +3.4
Import/export, wholesale (+7.1) (+4.3) (+3.0) (+4.1) (+3.3) (+2.8) (+2.9) (+3.0) (+2.5) (+1.0)

and retail trades

Pl 152.6 158.2 163.3 169.4 177.6 1858 1925 1983 204.7 2157 217.0 +3.6
Transportation (+3.7) (+3.2) (+3.7) (+4.9) (+4.6) (+3.6) (+3.0) (+3.2) (+5.4) (+0.6)
e e R EE) 132.7 1449 156.0 167.2 1744 1840 1931 2025 2120 2213 2233 +5.3
Accommodation” and (+9.2) (+7.6) (+7.2) (+4.3) (+5.5) (+4.9) (+4.9) (+4.7) (+4.4) (+0.9)

food service activities

SRR RIS B 178.3 191.3 196.2 206.2 212.0 2184 2255 2337 2421 2513 2575 +3.7
Financial and insurance (+7.3) (+2.6) (+5.1) (+2.8) (+3.0) (+3.2) (+3.6) (+3.6) (+3.8) (+2.4)
activities

A S R E 166.5 183.6 1934 211.1 2221 230.7 238.6 2482 259.3 270.0 277.1 +5.2
Real estate leasing and (+10.3) (+5.3) (+9.2) (+5.2) (+3.9) (+3.4) (+4.0) (+4.4) (+4.1) (+2.6)
maintenance management

B R S IR 159.2 181.6 192.0 203.1 2156 231.7 2426 2550 266.3 276.8 280.0 +5.8
Professional and (+14.1) (+5.7) (+5.8) (+6.2) (+7.4) (+4.7) (+5.1) (+4.5) (+3.9) (+1.2)

business services

(PN 2 190.2 206.6 226.3 2419 261.1 277.6 293.7 307.2 319.6 3322 334.2 +5.8
Personal services (+8.6) (+9.5) (+6.9) (+7.9) (+6.3) (+5.8) (+4.6) (+4.1) (+3.9) (+0.6)
FrABETREEC 160.5 1734 1821 1916 200.3 209.4 217.3 2256 2342 2432 246.2 +4.4
All selected industry (+8.0) (+5.1) (+5.2) (+4.5) (+4.6) (+3.8) (+3.8) (+3.8) (+3.8) (+1.3)
sections®

SRR FSARRAERE 6 BV TSRS - Notes: Figures refer to wage indices for June of the year.

FESRNHE TR B AR A A PR R B 0 A DU
B WA TR RET R -

N EREREEENS - EE - ik MR R
TEMR ISt R -

®
e A o

FBGET AT 20204 11 B
ERRBITHE BIFETER

BT TUASGTRE , T TSR E AT AT
g BENDLAY MG TR E T KR R E
g~ TTK PR R B SR BB L B B -

FAS

Figures in brackets denote percentage changes over the preceding
year, which are derived from wage indices rounded to 2 decimal
places.

AN

Accommodation services cover hotels, guesthouses, boarding
houses, and other establishments providing short term
accommodation.

Refers to all industries covered by the wage enquiry of LES,
including electricity and gas supply; sewerage and waste
management activities; and publishing activities, the statistics
of which are not separately shown.
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Movements of sectoral wage rates in nominal terms

3.4 Analysed by industry, year-on-year increases in
nominal terms were recorded for the wage rates in
every selected industry section covered by LES
throughout the past decade although there were
fluctuations in their rates of increase. While the
overall wage rate rose by, on average, 4.4% per annum
from 2010 to 2020, the wage rates in different industry
sections increased by an average annual rate of 3.4%
to 5.8% during the same period. (Table 1)

3.5 Amongst the various industry sections, wage
rates in the personal services section and the
professional and business services section registered
the highest average annual rate of increase during 2010
to 2020, both at 5.8%. (Table 1)

3.6 Meanwhile, wage rates in the import/export,
wholesale and retail trades section recorded the lowest
average annual rate of increase of 3.4%. It was also
noted that wage rates in this industry section grew
consistently less rapidly than the overall wage rate
throughout the past decade. In addition, relatively
low year-on-year increases were registered in the
recent years, amid the moderating global economic
growth and the unceasing US-Mainland trade tensions.
(Table 1)

3.7  As affected by the COVID-19 pandemic, year-
on-year wage increases in all industry sections slowed
down visibly in 2020 to the lowest levels in the decade.
Those for some industry sections, including the
import/export, wholesale and retail trades;
transportation; accommodation and food service
activities; and personal services, even moderated to
1.0% or below. (Table 1)
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4. Wage trend in real terms in the past
decade

Movements of overall wage rate in real terms

4.1 After discounting the changes in consumer
prices, overall wage rate recorded a cumulative
increase of 10.2% in real terms over the ten-year
period from 2010 to 2020, as measured by the Real
Wage Index for all selected industry sections. This
was broadly equivalent to an average rate of real
increase of 1.0% per annum. (Chart 2)

4.2 During 2010 to 2020, year-on-year real
increases in overall wage rate ranging from 0.2% to
2.1% were registered in each year, except for 2019
where a marginal year-on-year decline of 0.1% was

FEAEREERCGRIER FFAmetE 0.1%0Y recorded on account of the higher inflation rate in the
R RIS BEEITE 2020 (EREE YY) year as driven by the surge in pork prices. Overall
- . wage rate in real terms rebounded in 2020 as consumer

P mEERmERT o - (#2) prices generally softened. (Chart 2)
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Chart2 Real Wage Index for all selected industry sections and its year-on-year rate of

change, 2011-2020
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®2 2010 ££2 2020 FHTHE T ER TN EE LERER
Table2 Real Wage Indices analysed by industry section, 2010-2020

BE 104
58 (1992429 § =100) SR AR
Index (September 1992 = 100) Average annual
rate of change
2010 20 2012 2013 20 20 2016 20 2018 2019 2020 over the past
i 1 11 1 1 14 15 1 17 1 1 decade
Industry section (%)
s 110.3 110.2 1106 1126 1134 1127 1139 1156 1170 116.8 1184 +0.7
Manufacturing (-0.1) (+0.4) (+1.8) (+0.7) (-0.6) (+1.0) (+1.5) (+1.2) (-0.1) (+1.3)
EHOES ~ A REE 120.4 1219 1229 1210 1214 1202 1206 1212 121.7 1201 120.6 8
Import/export, wholesale (+1.2) (+0.9) (-1.6) (+0.3) (-1.0) (+0.3) (+0.5) (+0.4) (-1.3) (+0.4)
and retail trades
A 108.3 106.1 106.0 1051 106.2 106.5 107.7 108.4 109.0 110.6 110.6 +0.2
Transportation (-2.0) (-0.1) (-0.8) (+1.1) (+0.3) (+1.1) (+0.6) (+0.6) (+1.4) (8
e e R EE) 942 972 1012 103.7 1043 1055 108.0 110.7 1129 1135 1138 +1.9
Accommodation” and (+3.2) (+4.1) (+2.5) (+0.6) (+1.2) (+2.3) (+2.5) (+2.1) (+0.5) (+0.3)
food service activities
SRR RIS B 126.6 1283 127.3 1279 126.8 1252 126.1 127.7 129.0 1289 131.2 +0.4
Financial and insurance (+1.4) (-0.8) (+0.5) (-0.9) (-1.2) (+0.7) (+1.3) (+1.0) (-0.1) (+1.8)
activities
A S R E 118.2 1232 1255 131.0 1328 1323 1335 1357 138.1 1385 1412 +1.8
Real estate leasing and (+4.2) (+1.9) (+4.4) (+1.4) (-0.4) (+0.9) (+1.7) (+1.8) (+0.3) (+2.0)
maintenance management
B KR 113.0 121.8 1246 126.0 129.0 1329 1357 1394 1419 1419 1427 +2.4
Professional and (+7.8) (+2.3) (+1.1) (*+2.3) (#3.0) (*+2.1) (+2.7) (+1.8) (8) (+0.5)
business services
{{EPNG 2 135.0 138.6 146.8 150.1 156.2 159.2 164.3 1679 1703 1704 170.3 +2.4
Personal services (+2.7) (+¥5.9) (+2.2) (+4.0) (+1.9) (+3.2) (+2.2) (+1.4) (+0.1) (8)
FrABETREEC 1139 116.3 1182 1189 1198 120.1 1215 1233 1248 1247 1255 +1.0
All selected industry (+2.1) (+1.7) (+0.6) (+0.8) (+0.2) (+1.2) (+1.5) (+1.2) (-0.1) (+0.6)
sections®
R IEARNAE 6 ARy &g - Notes: Figures refer to wage indices for June of the year.
FESR AV B R H ERE Y E B T o - DU Figures in brackets denote percentage changes over the preceding
BEEMEM A TETEEETE - year, which are derived from wage indices rounded to 2 decimal
places.
N EERBEAEEE - EEE - RS R AR A A Accommodation services cover hotels, guesthouses, boarding
TEHR TS AR RE A - houses, and other establishments providing short term
accommodation.
@ 5 TETUWASEHRE P IERERENTATT @ Refers to all industries covered by the wage enquiry of LES,
= ARG ST I E T R R R L TE including electricity and gas supply; sewerage and waste
S\ SEK R R BRI B S B PR B o management activities; and publishing activities, the statistics
of which are not separately shown.
§ EEHT +£0.05%K - § Change within + 0.05%.
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Movements of sectoral wage rates in real terms

4.3 Comparing 2020 with 2010, increases in real
terms were recorded for the wage rates in all the
selected industry sections, except the import/export,
wholesale and retail trades section which recorded
virtually no change in real wage rates. For industry
sections which recorded an increase in wage rates in
real terms, their average annual rates of increase varied
between 0.2% and 2.4%. (Table 2)

4.4  Amongst those industry sections which had
wage increase in real terms over the past ten years, the
personal services section and the professional and
business services section registered the highest
average annual growth rates, both at 2.4%. Followed
were the accommodation and food service activities
section and the real estate leasing and maintenance
management section, average annual rates of increase
of which were 1.9% and 1.8% respectively.
Meanwhile, the manufacturing; financial and
insurance activities; and transportation sections
recorded relatively mild average annual growth rates
of 0.2% to 0.7% in real wage rates. (Table 2)

5. Conclusion

5.1 In conclusion, overall wage rate showed an
accelerated increase in June 2011, owing to the
sustained economic growth and tight labour market
conditions and plausibly the impact of the
implementation of SMW.  From 2012 onwards,
overall wage rate continued to grow steadily. Taking
the whole 10-year period from 2010 to 2020 into
consideration, overall wage rate grew at an average
rate of 4.4% per annum in nominal terms and 1.0% in
real terms, which were higher than those in the
preceding ten-year period.
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