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A wide range of statistical indicators can be compiled from the results of the
Annual Survey of Economic Activities conducted by the Census and Statistics
Department for analysing the business situation and performance of various
economic sectors in Hong Kong. Among others, statistics on sectoral
concentration can throw light on the extent of business concentration within
individual sectors.

This article analyses the extent of business concentration in selected economic
sectors of Hong Kong by making reference to the Concentration Ratios and
Herfindahl-Hirschman Indices compiled in terms of business receipts in 2023
and 2024. It is an update of similar articles on the same subject published in
preceding years.
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Enquiries on this article may be directed to the Distribution Services Statistics Section,

Census and Statistics Department
(Tel. : (852) 3903 7398; E-mail : asw@censtatd.gov.hk).
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1. Introduction

1.1 A wide range of statistical indicators can be
compiled from the results of the Annual Survey of
Economic Activities conducted by the Census and
Statistics Department (C&SD) for analysing the
business situation and performance of various
economic sectors in Hong Kong. Among others,
statistics on sectoral concentration (SSC) can throw
light on the extent of business concentration within
individual sectors.

1.2 For an industry, SSC indicate the share of a
given number of large companies in the industry in
terms of a specific measure of economic activity.
SSC in this article are compiled on an “industry”
basis and they may not necessarily be applicable for
use as indicators of market competition. Therefore,
using SSC in this article as proxy indicator of
competition situation in the market would not be
appropriate in many circumstances. The following
differences between “industry” and “market” should
be noted:

(i) some of the products for sale in the local
market are imported, and some of the outputs
of local production are for exports.
Therefore, the overall size of the market could
be very different from the size of local
production, and the shares of individual
companies in the market could also be very
different from their shares in local production.
This factor is particularly significant in a small
and open economy like Hong Kong;

(i) an industry may produce/sell/provide more
than one product/service, and thus possibly
embrace more than one market; and

(iii)) several industries may be involved in the
production/sales/provision of the same
product/service; sometimes different products/
services produced/sold/provided by several
industries are close substitutes, and thus
constitute only one single market.
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1.3 A feature article analysing the extent of
business concentration in selected economic sectors
of Hong Kong, making reference to the Concentration
Ratios (CR) and Herfindahl-Hirschman Indices (HHI)
compiled in terms of business receipts in 2021 and
2022, was published by the C&SD in September
2024. This article is an updated version of that
article, presenting figures for 2023 and 2024. Higher
values of CR and HHI indicate greater sectoral
concentration. For the detailed concepts on CR and
HHI, please refer to the relevant feature article
entitled "Statistics on Sectoral Concentration"
published by the C&SD in October 2016. Users
can download the publication at the C&SD website
(www.censtatd.gov.hk/en/ElndexbySubject.html?pcod
e=FA100084&scode=310).

2. Sectoral concentration in Hong Kong

2.1  Interms of business receipts, the respective CR
for the leading 10, 20 and 50 companies as well as
HHI for selected economic sectors are presented in
Tables 1 to 5. The extent of business concentration
by major economic sector is analysed in the
following sections with reference to CR and HHI in
2023 and 2024.

(i)  Manufacturing and waste
sectors

management

2.2 Asnoted from Table 1, manufacturing of metal
products, machinery and equipment had the highest
business concentration in 2024. The top 10 and top
50 companies constituted about 96% and 98% of the
industry share of business receipts respectively.
(Table 1)

(ii)  Building, construction and real estate sectors

2.3 In 2024, real estate brokerage and agency, and
other real estate services not elsewhere classified had
the highest business concentration. The top 10 and
top 50 companies constituted about 71% and 83% of
the industry share of business receipts respectively.
(Table 2)
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Table 1 Concentration Ratios (CR) and Herfindahl-Hirschman Indices (HHI) in selected
industry groups in the manufacturing and waste management sectors, 2023 and
2024
TR Hrprse
538 2.0 R CR Wz
fmtss AEEHE b |
HSIC V2.0 BETTHER] &£ Number of B 10K BH20K BHS0K FE
code® Selected industry group Year companies CRuo CRx CRso HHI
10-12 Bh ~ BRGR PR A L B s 2023 1255 0.41 0.56 0.74  0.025
Manufacturing of food, beverages and tobacco 2024 1342 0.40 0.54 0.73  0.024
13-14 SRR BT R Ak Bl 2E 2023 503 0.56 0.64 0.79  0.066
Manufacturing of textiles and wearing apparel =~ 2024 480 0.53 0.60 0.80  0.070
17-18 4T ~ BRI R s E R RS e sl s 2023 1511 0.21 0.26 0.39  0.007
pie 2024 1458 0.22 0.31 0.49  0.009
Manufacturing of paper products, printing and
reproduction of recorded media
19-23 ({LE2 ~ 08 - B IS E s B 8ld 2023 587 0.49 0.71 0.85 0.036
S 2024 569 0.50 0.69 0.87 0.034
Manufacturing of chemicals, rubber, plastics
and non-metallic mineral products
24-25, SIEELT R e R 2023 1 445 0.92 0.95 0.97 0.284
28-30, Manufacturing of metal products, machinery 2024 1403 0.96 0.97 0.98  0.325
33 and equipment
26-27 EEE ~ BT OREREIEYE 2023 148 0.71 0.82 091  0.093
Manufacturing of electrical, electronic and 2024 139 0.69 0.77 0.87  0.118
optical products
15-16, HANBUE{THE 2023 997 0.42 0.54 0.66  0.017
31-32 Other manufacturing industries 2024 948 0.27 0.46 0.67  0.012
37-39 VKR  BEEEYE T RS ATEE 2023 419 0.67 0.79 0.85  0.062
Sewerage, waste management and 2024 451 0.59 0.74 0.87  0.045
remediation activities
R CR, DIEBWESTEE n MAERERE - Notes: CR, Concentration Ratio of the top n companies in terms of
business receipts.
(@) U AR TEE Y HE 2.0 R A 2008 4F 10 A (1)  The Hong Kong Standard Industrial Classification Version
HEW > A6 2009 4F FE g 48 55 5E B 4R 2.0 (HSIC V2.0) was introduced in October 2008 and has
SRS A - AR R T been used as from the 2009 round of Annual Survey of
e TN L Economic Activities. For details of the HSIC V2.0,
g'?% fé;oé?ié \\g;}g ;Ii ,_n}%?:i%ﬁ d‘f E',L-'; iii please refer to the relevant feature article entitled
i 2 O 758 ; T z "Revision of the Hong Kong Standard Industrial
= o HFE W DM & af ’?’3 44 vh Classification" published by the C&SD. Users can
(www.censtatd.gov.hk/tc/ ElndeXbYSlleeCt~htm1? download the publication at the C&SD website
peode=FA000008&scode=452) T #{a% T4 - (www.censtatd.gov.hk/en/ElndexbySubject.html?pcode=F
A000008&scode=452).
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Table 2 Concentration Ratios and Herfindahl-Hirschman Indices in selected industry
groups in the building, construction and real estate sectors, 2023 and 2024

EAREEITE R
53%E 2.0 B CR 725
i AHEHE =R
HSIC V2.0 BEETTRAER FE Numberof BH 10K BE20K BHSOK EE
code Selected industry group Year companies CRio CR20 CRso HHI
41-42 PR S K AR TR 2023 1654 0.39 0.55 0.72  0.022
Construction of buildings and civil engineering 2024 1 646 0.41 0.56 0.73  0.023
43 B ) 2023 25 549 0.12 0.19 0.30  0.003
Specialised construction activities 2024 24 373 0.10 0.17 0.26  0.002
6811-6813 HESES SfHE 2023 7679 0.44 0.60 0.83  0.034
Real estate development and/or leasing 2024 7957 0.45 0.62 0.80  0.032
6822 HiE PR B T RS 2023 918 0.50 0.64 0.74  0.033
Real estate maintenance management 2024 886 0.52 0.65 0.76  0.035
6821, 6829 IS KRAC B ARER DA R LA E AR 7S 2023 2876 0.66 0.71 0.78  0.086
Real estate brokerage and agency, and other 2024 2705 0.71 0.78 0.83  0.094
real estate services not elsewhere classified
711 B Rt A TR BN MR SE - BT 2023 2422 0.39 0.48 0.61  0.034
FE AR TS 2024 2439 0.40 0.50 0.63  0.036
Architectural, surveying and engineering
services related to real estate and
construction
(iii) BHOEZ - HBREEZLIREELR (iii) Import/export, wholesale and retail trades,

BERRER

24 EHOHES - #fLERTERDERK
R AR RN S TR RN EB R T E LR
MHERMR - 280 > TREIE (2024 ££4Y CRio K
HHI 435 & 0.79 52 0.148 ) K ERRIZEE (0.83
ke 0.379) MR E R EmEBET ERITEN
Ale (&3)
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2.4

and accommodation and food services sectors

The extent of business concentration was

generally quite limited in various industry groups in
the import/export, wholesale and retail trades, and

accommodation and food services sectors.

Fast

food shops (CRio and HHI for 2024 at 0.79 and 0.148
respectively) and retail sale of fuel (0.83 and 0.379)
were however the industry groups showing higher

business concentration.

5

(Table 3)
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Table 3 Concentration Ratios and Herfindahl-Hirschman Indices in selected industry
groups in the import/export, wholesale and retail trades, and accommodation and
food services sectors, 2023 and 2024

R S SR
438 2.0 iR CR 75
Gt ATIRE =
HSIC V2.0 BEETTRAER & Numberof E 10k E20k BHS0OK 158
code Selected industry group Year companies CRuo CR2o CRsy  HHI
45 HEHIE 53 2023 75028 0.19 0.25 0.34  0.007
Import/export trade 2024 69 315 0.23 0.28 0.37  0.016
Hipy -
Of which:
451201, Brp ~ EE i RN T 5 2023 5466 0.11 0.19 0.41  0.004
4513, Import/export of food, alcoholic drinks 2024 5475 0.11 0.16 0.28  0.004
452201, and tobacco
4523
451401- &Y - R AR AELIIE S 2023 10243 0.26 0.33 041  0.009
451405, Import/export of clothing, footwear and 2024 9499 0.21 0.27 0.34  0.006
452401- allied products
452405
46 Bt e S 2023 12919 0.11 0.17 0.25  0.003
Wholesale trade 2024 12295 0.14 0.20 0.31  0.003
Aoy :
Of which:
460201, Brp ~ R RN 2 2023 3157 0.13 0.18 0.28  0.004
4603 Wholesale of food, alcoholic drinks and 2024 3286 0.12 0.18 0.29  0.004
tobacco
460401- Iy ~ EEFE R EL R 2023 977 0.12 0.18 0.35  0.006
460405 Wholesale of clothing, footwear and 2024 889 0.14 0.17 0.27  0.005
allied products
47 T 2023 45286 0.26 0.36 0.50 0.010
Retail trade 2024 43 531 0.23 0.32 0.47  0.008
Hipy -
Of which:
4711, Buin ~ P i RNFH 2023 10 663 0.58 0.65 0.73  0.071
4721-4723 Retail sale of food, alcoholic drinks and 2024 10 206 0.58 0.66 0.74  0.066
tobacco
4731-4733 I EEE 2023 163 0.88 0.91 0.95  0.439
Retail sale of fuel 2024 172 0.83 0.90 0.95  0.379
2557 Part of 3 - EEER AL EE 2023 6750 0.42 0.52 0.66 0.038
4751, 4771 Retail sale of clothing, footwear and 2024 6 046 0.45 0.58 0.72  0.037
allied products
4773 M EE 2023 1058 0.69 0.77 0.87  0.080
Retail sale of transport equipment 2024 888 0.68 0.78 0.88 0.083
HETE 202649 H 6 Feature Article September 2026
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Table 3 (cont’d) Concentration Ratios and Herfindahl-Hirschman Indices in selected
industry groups in the import/export, wholesale and retail trades, and
accommodation and food services sectors, 2023 and 2024

EAEREITE B
S3¥E 2.0 iR CR i 2A
i AHHH =W
HSIC V2.0 BEETTRAER & Number of BFH10 Ak BH20K BHS0 Kk 58
code Selected industry group Year companies CRio CR2o CRsy  HHI
55 EER % 2023 955 0.24 0.39 0.65  0.012
Accommodation services 2024 942 0.25 0.40 0.66  0.013
56 MEa R s 2023 15516 0.20 0.27 0.34  0.007
Food services 2024 15351 0.22 0.29 036 0.008
s :
Of which:
561101, e ERE R 2023 4711 0.13 0.17 0.22  0.004
561109- Chinese restaurants 2024 4671 0.16 0.19 0.21 0.005
561111
5612, B 2023 931 0.79 0.84 0.88  0.140
561902 Fast food shops 2024 932 0.79 0.84 0.88 0.148

(iv) 22~ BIERFBIREFRE

2.5 fiizeiEmEE (2024 1Y CRyo 5z HHI 43
HE 098 K 0.506) -~ /K iE#zE (0.75 K
0.249) K#iE;EE) (0.86 & 0.138) 19 CRyo
K HHI ${EE S » BniE S T34 By
SErpEEREN AR R o (R 4)

HELEE 20264E9
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(iv) Transportation, storage and courier services
sector

2.5 Higher values of CRjo and HHI observed in air
transport (CRjoand HHI for 2024 at 0.98 and 0.506
respectively), water transport (0.75 and 0.249) and
courier activities (0.86 and 0.138) indicated that the
business of these industry groups was more
concentrated than other groups in the sector.
(Table 4)
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Table 4 Concentration Ratios and Herfindahl-Hirschman Indices in selected industry
groups in the transportation, storage and courier services sector, 2023 and 2024

BT g
%5 2.0 iR CR 7228
s AHEHE 7|
HSIC V2.0 BEETTRAER & Number of B 10K E 20K B S0 K bt g
code Selected industry group Year companies CRuo CRa2o CRso HHI
49 (e i = 2023 19 706 0.53 0.57 0.63 0.126
Land transport 2024 19 483 0.53 0.57 0.62 0.130
50 7K A 2023 813 0.69 0.79 0.89 0.203
Water transport 2024 773 0.75 0.84 0.92 0.249
51 2 A 2023 108 0.95 0.99 ## 0.483
Air transport 2024 102 0.98 0.99 #H 0.506
52 BB RS 2023 6419 0.19 0.26 039  0.006
Warehousing and support activities 2024 6300 0.21 0.29 0.42 0.007
for transportation
532 IR EE) 2023 647 0.81 0.87 0.92 0.117
Courier activities 2024 672 0.86 0.89 0.95 0.138

SERE: ## CR, =0.995 -

() KRN - 2R REE - BERE
REFE

2.6 2024 FAEREASREA (CRio & HHI
Al Fs 0.87 ke 0.139) -~ fo& RAER A H]
(0.70 & 0.114) RE&ERE (0.70 & 0.076)
#J CRio ;2 HHI ${Ees s - SUnis S T34 R
HIZERS G S HEE N HAAH B Ry -

(£5)

HELEE 20264E9
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Note: ## CR, =0.995.

(v) Information and communications, financing
and insurance, professional and business
services sectors

2.6 Higher values of CRjpand HHI observed in life
insurance underwriting (CRio and HHI at 0.87 and
0.139  respectively), investment and holding
companies (0.70 and 0.114) and telecommunications
(0.70 and 0.076) in 2024 indicated that the business of
these industry groups was more concentrated than
other groups in the sectors. (Table 5)
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Table S Concentration Ratios and Herfindahl-Hirschman Indices in selected industry
groups in the information and communications, financing and insurance,
professional and business services sectors, 2023 and 2024
BT g
9% 20 IR R g
B ATIBE 2
HSIC V2.0 BEEFTEAER FE Numberof B 10K BH20K HS0OK BH
code Selected industry group Year companies CRuo CR2o CRso HHI
58-63 e RES 2023 11277 0.36 0.48 0.63 0.021
Information and communications 2024 11510 0.36 0.48 0.63 0.021
Hfr s
Of which:
58-60 HHHCTE) » BB ~ #7#(5 R EE v R H Y 2023 2969 0.34 0.47 0.67 0.019
TE5E) - #REREHHLIREE) - R 2024 3012 0.32 0.47 0.64 0.018
BT H 37 B R 1B By
Publishing activities;, motion picture, video
and television programme production,
sound recording and music publishing
activities; and programming and
broadcasting activities
61 HifFE 2023 341 0.69 0.86 0.96 0.071
Telecommunications 2024 319 0.70 0.87 0.96 0.076
62-63 BRI R ZE R SR T 2023 7967 0.28 0.40 0.55 0011
Information technology service activities 2024 8179 0.27 0.38 0.52 0.011
and information service activities
6412 AT 2023 176 0.61 0.76 0.92  0.073
Banking(1) 2024 172 0.61 0.76 0.92 0.074
64 (REFE  eRiE GRITERIM) 2023 9 697 0.44 0.56 0.69  0.038
excluding Financing (except banking) 2024 10 025 0.46 0.55 0.67  0.040
641) ,66 (°
AIFE excluding
662)
Sy -
Of which:
642 FEERFELN ] 2023 4288 0.69 0.82 0.90  0.102
Investment and holding companies 2024 4514 0.70 0.78 088 0.114
644, 649 Gt~ BRI T A REME 2023 1721 0.64 0.74 0.82  0.091
RS L E) 2024 1662 0.63 0.71 0.82  0.084
Trusts, funds and similar financial entities;
and other financial service activities
661, 663 BARFIREER) ((RRRBNES 2023 3688 036 046  0.63  0.022
BrAh) - R EFE 2024 3849 0.37 0.48 0.65  0.023

Activities auxiliary to financial service
activities (except insurance and pension
funding); and fund management

HELEE 20264E9
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Table 5 (cont’d) Concentration Ratios and Herfindahl-Hirschman Indices in selected
industry groups in the information and communications, financing and
insurance, professional and business services sectors, 2023 and 2024
BAEETHE B
5998 2.0 g TCR HioF
G5 ATIHE 2
HSIC V2.0 BEE TREAH R k==t Number of B 10k E 20Kk ES0OK 58
code Selected industry group Year companies CRuio CR2o CRs0 HHI
65 (AEFE R 2023 2 806 0.79 0.89 0.96 0.094
excluding Insurance 2024 2708 0.77 0.88 096 0.109
652) , 662
Hifr s
Of which:
6511 NEFE AR 2023 61 0.89 0.98 #H# 0.117
Life insurance underwriting 2024 71 0.87 0.98 #t o 0.139
6512 FEN ZE LR AELRA 2023 120 0.57 0.77 0.93 0.042
Non-life insurance underwriting 2024 118 0.54 0.76 0.96  0.039
EB57 Part of  (REEARAT 2023 753 0.56 0.66 0.78  0.046
6622 Insurance brokers 2024 702 0.64 0.73 0.79  0.070
6621, 1R AR R e B B 2023 1872 0.44 0.57 0.73 0.024
&7 Part of (I EIEREEL) 2024 1817 0.53 0.62 0.71  0.041
6622, 6629 Activities auxiliary to insurance and pension
funding (except insurance brokers)
69-75 (Rl BL3E - IR AT EE) 2023 28 023 0.12 0.20 0.35  0.003
& excluding  Professional, scientific and technical activities 2024 28 386 0.12 0.20 0.34  0.003
711)
Ao
Of which:
691 AR 2023 2768 0.28 0.40 0.53  0.011
Legal activities 2024 2782 0.27 0.39 0.56 0.011
692 Bt~ L RGETE) - o 2023 5694 0.53 0.61 0.65  0.035
Accounting, bookkeeping and auditing 2024 5819 0.51 0.59 0.64 0.034
activities, tax consultancy
74 LR T 2023 2928 038 048  0.60 0.021
Advertising and market research 2024 2907 0.39 0.48 0.65 0.023

HELEE 20264E9
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Table 5 (cont’d) Concentration Ratios and Herfindahl-Hirschman Indices in selected
industry groups in the information and communications, financing and
insurance, professional and business services sectors, 2023 and 2024
BABEETHE fErh
3% 2.0 iR CR 722
i AHEHE =W
HSIC V2.0 BEETTRAER FE Number of EH 10 Kk B 20K BHS0O K FE#
code Selected industry group Year companies CRuo CR20 CRsy HHI
77-82 B SRR EE) 2023 11377 0.15 0.22 0.35  0.004
Administrative and support service activities 2024 11511 0.17 0.24 0.37  0.005
-
Of which:
78 Yk =T 2023 2521 0.39 0.52 0.66  0.020
Employment activities 2024 2527 0.39 0.53 0.66  0.020
79 JRITICEE ~ (CETHRTE R IR %8 2023 1899 0.39 0.44 0.53  0.026
Travel agency, reservation service and 2024 1938 0.45 0.55 0.69  0.026

related activities

SR ## CR,=0.995 -

(1) BIMMTAMAARIRER R THEN - E
E B S A ORI SRR e et - 25T
FERTTSEAY CR K HHI B - WAEFRELA
AR -

(vi) 2019 F£F 2024 FEHRE T FAIEE)

2.7 RFESHTERSE » £ 2019 45 2024 41
5 [ > CRuo $RfFHcAEES) (RIEEM £0.1)
HITT R E BB N5 R R4 (53R
CRio MEEHM 0.1 & CRyo EFFEEE 0.1) -
[EIF > 47 E T 2024 4F CRio IYEEE]
SGR=ZE (Sl Z2EEFE (CRo=
0.67) ~ REFE (0.33=CR11<0.67) KK
HE (CR10<0.33) ) -

2.8 R 6 BURBEEITHRMNFIRFZ AR
{EZER 3 N HY 3 ARTE DL - 2019 -2 2024
HifEA 10 {EfT3EAA1RY CRio B{EE#E £0.1
ysEeEh o Hor o HABIETTHE (-043) #15
ECRHVEES) - (R6)

HELEE 20264E9
FREGITEE BUNGRE

Notes : ## CR, =0.995.

(1)  Local representative offices of foreign banks are classified
under the banking industry. However, as they have no
business receipts, they are not included in the calculation
of CR and HHI of the banking industry.

(vi) Changes in CR between 2019 and 2024

2.7 To facilitate analysis, industry groups with
larger changes in CRjo value (i.e. more than +0.1)
during the 5-year period between 2019 and 2024 are
classified into two categories (viz. CRjo with value
decreased by more than 0.1 and CRjo with value
increased by more than 0.1). Meanwhile, they are
also classified into three categories according
to the CRjp value in 2024 (viz. high concentration
(CRip = 0.67), medium concentration (0.33 =
CR10< 0.67) and low concentration (CR19< 0.33)).

2.8 Table 6 shows the distribution of selected
industry groups when both classification criteria
mentioned above are applied simultaneously. It was
found that there were 10 industry groups with
changes of more than £0.1 in CRjo value between
2019 and 2024. Among them, other manufacturing
industries (-0.43) recorded the largest change.
(Table 6)
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29 JEEEHE > STITRETESETET
W& 35 B2 R A [ I FET Y BE B T FE BS 1T B R EE
W N R T SRR AT RE 22 AR A > T
IINSHREHITTIER CR B{E— &k -

2.9

It should be noted that analysis of the SSC

should focus on temporal comparison rather than
cross-industry comparison, because the size of
individual industries may differ widely from one
another, and smaller-sized industries generally tend to
have higher values of CR.

RO 17 2024 15 10 RATEFREF K 2019 F£2 2024 F£HRE 10 RAFETRIEES)
EE B E TSR]
Table 6 Selected industry groups by 2024 CRio group and direction of change in CRio
between 2019 and 2024
2019 ££.28 2024 FEHARTE 10 AN 5 PRAVER
Direction of change in CRj between 2019 and 2024
2024 4 BE Tk 0.1 /Y HfE ETHEE 0.1 Y
B 10 KAF B 10 RAFESEF R B 10 RAFEFR
£ R AH R CRyo with value decreased by CRyo with value increased by
2004 more than 0.1 more than 0.1
CRoo group SRR TR )M
2.0 F 4S5 SR AE KT T SR A 2.0 Hi b5 e BT TS AH
Industry groups defined in terms 88 | Industry groups defined in terms Bt
of HSIC V2.0 codes Change | of HSIC V2.0 codes Change
P - -| 642 +0.21
High concentration
(CRio = 0.67)
37-39 -0.11 | 47 Part of 4751, 4771 +0.12
i 64, 66 (NE$E excluding 641, 662) +0.11
Medium concentration ¥4y Part of 6622 +0.16
(033 = CR19<0.67) 6621, &4y Part of 6622, 6629 +0.14
79 +0.18
(BREFE 15-16, 31-32 -0.43 |45 +0.12
Low concentration 17-18 -0.13
(CR10<0.33)

R AR 6 Frndg T EBEETESS 2.0 M RS
HIEREEEI TR - FI2MR 1 ES -
- A

HELEE 20264E9
FREGITEE BUNGRE

Notes :
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Descriptions of industry groups corresponding to HSIC V2.0
codes shown in Table 6 can be found in Tables 1 to 5.

Not applicable.
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