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Hong Kong, a major international financial centre, boasts one of the world's
largest stock markets and serves as a fund-raising platform for companies
from the Mainland China and multinational enterprises. The city's strong
connection to the Mainland is exemplified through the various mutual access
measures, such as the Stock Connect, Bond Connect, and Cross-boundary
Wealth Connect Scheme in the Guangdong-Hong Kong-Macao Greater Bay
Area, which facilitate seamless investment flows between Hong Kong and the
Mainland. As outlined in the National 14th Five-Year Plan, Hong Kong
continues to strengthen its functions as a global offshore Renminbi (RMB)
business hub, an international asset management centre and a risk
management centre. The city's comprehensive and effective financial
facilities enable investors to choose from a diverse range of investment
instruments at relatively lower transaction costs. Hong Kong's debt market
also continues to expand, further strengthening its position as a global
financial powerhouse.

This article presents statistics on portfolio investment of Hong Kong residents
and non-local residents from 2014 to 2023, compiled under the statistical
framework of the Balance of Payments, comprising securities assets of non-
resident companies held by local residents and local securities assets held by
non-residents.

WEASCH &R - FIEBUTSRET IR BC PR (2
(EEzf 1 (852) 3903 7042 ; &E#E[ : bop23 l@censtatd.gov.hk) -

Enquiries on this article may be directed to the Balance of Payments Branch (2),
Census and Statistics Department
(Tel. : (852) 3903 7042; E-mail : bop23 1(@censtatd.gov.hk).
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1. Introduction

1.1  Hong Kong is a major international financial
centre, with one of the largest stock markets in the
world. Hong Kong’s stock market not only is active
in trading, but also serves as a fund-raising platform
for many companies from the mainland of China and
multinational enterprises. At the same time, Hong
Kong’s debt market keeps on expanding.
Leveraging on the comprehensive and effective
financial facilities in Hong Kong, investors can
choose different types of investment instruments for
trading at relatively lower transaction costs.

1.2 Reflecting these characteristics of Hong Kong,
portfolio investment (PI) between Hong Kong and
the rest of the world is very sizable. According to
the Coordinated Portfolio Investment Survey (CPIS)
of the International Monetary Fund (IMF), in terms
of total PI assets positions, Hong Kong was ranked
11" in the world in 2022, and continued to be the
second largest holder of PI assets in Asia, after
Japan.

1.3 This article presents the salient features of
Hong Kong’s PI statistics from 2014 to 2023.
Analysis of Hong Kong’s PI statistics is useful in
understanding the characteristics and trend of PI in
Hong Kong.

2.  Concepts and definitions

2.1 PI statistics of Hong Kong are compiled in
accordance with the international statistical standards
stipulated in the Sixth Edition of the Balance of
Payments and International Investment Position
Manual released by IMF in 2009.

2.2 According to the international standards, PI
refers to investment transactions by and positions of
Hong Kong individuals and organisations on
securities issued by individuals and organisations in
another economy. These securities refer to equity
securities or debt securities other than direct
investment or reserve assets, and should have the
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feature of negotiability, i.e. the legal ownership of
these securities is readily capable of being transferred
by delivery or endorsement, e.g. through trading in
exchanges or over-the-counter markets.

2.3  The residence status of individuals and
organisations depends on their centre of predominant
economic interest. For individuals, residents refer
to those who normally stay in the economic territory
of the economy, irrespective of their nationality.
For organisations, residents refer to those which
ordinarily operate in the economic territory of the
economy.

2.4 PI assets refer to PI claims by a Hong Kong
resident investor on a non-resident. Conversely, PI
liabilities refer to PI claims by a non-resident
investor on a Hong Kong resident.

2.5 PI comprises equity and investment fund
shares (in short, “equity”), as well as debt securities
(e.g. bonds and notes, money market instruments)
which can be classified as short-term or long-term.
Long-term debt securities are those having a maturity
of more than 1 year or with no stated maturity; while
short-term debt securities are those having a maturity
of 1 year or less.

3. Salient features of PI statistics
Overall situation of PI flows

3.1 During 2014 to 2023, net acquisitions of PI
assets by Hong Kong resident investor were recorded
throughout all the years (i.e. outflows of funds).
The magnitude of net acquisition in PI assets
generally fluctuated along with the global financial
market volatility, ranging from $55.3 billion to
$760.3 billion. Meanwhile, except in 2015 and
2020, PI liabilities also saw net incurrence (i.e.
inflows of funds), ranging from $4.9 billion to
$319.5 billion.  Taking PI assets and liabilities
together, net PI outflows were recorded throughout
all the years except 2017, ranging from $64.4 billion
to $970.9 billion. (Table 1 and Chart 1)
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Chart1 Portfolio investment flows of Hong Kong, 2014 to 2023
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resident investors saw substantial increases in 2015,
2016, and 2018, recording impressive increases of
$661.2 billion, $530.2 billion, and $760.3 billion,
respectively.  This was largely driven by the
thriving global financial market activities during
those years. = However, the magnitude of net
acquisition of PI assets fell to below $400 billion in
2019 and 2020. This decline can be largely
attributed to the influence of softening global
economy and the COVID-19 pandemic. (Table 1
and Chart 1)

3.3 As the global economy gradually recovered
from the pandemic, the net acquisition of PI assets
rebounded in 2021, reaching $662.2 billion. This
resurgence was a clear indication of the improving
financial market conditions and investor confidence.
Nevertheless, the central banks of some advanced
economies began to tighten monetary policy in 2022,
appeared to have had a dampening effect on the
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investment of PI asset. Consequently, the net
acquisition of PI assets fell below $450 billion in
both 2022 and 2023. (Table 1 and Chart 1)

Overall situation of PI positions

3.4 PI positions measure the stocks of PI assets
and liabilities at a particular time point, which are
not only driven by the corresponding flows, but are
also affected by factors such as security price
changes and exchange rate changes.

3.5 Hong Kong’s PI positions for assets and
liabilities both remained very sizable during 2014 to
2023. At the end of 2023, the ratios of PI assets and
liabilities to the Gross Domestic Product were 479%
and 125% respectively. The corresponding ratios
were 402% and 181% at end-2014.

3.6 The year-end position of PI assets increased at
an average annual growth rate of 5% from
$9,077.7 billion at end-2014 to $14,334.2 billion at
end-2023. On the other hand, the year-end position
of PI liabilities decreasing at an average annual
growth rate of 1% from $4,085.8 billion at end-2014
to $3,753.7 billion at end-2023. (Table 2 and Chart
2)

3.7 Taking PI assets and liabilities together,
Hong Kong maintained a net asset position of PI
during 2014 to 2023, representing an increase of
1.1 times over the period. The huge amount of net
assets reflects that Hong Kong can take its advantage
as an international financial centre to invest its funds
in non-resident equity and debt securities. (Table 2
and Chart 2)
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Chart2 Portfolio investment positions of Hong Kong, 2014 to 2023
(position as at end of period)
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3.10 Analysed by PI position, the share of equity in
PI assets rose generally from 63% at end-2014 to
70% at end-2017, before decreasing to 58% at end-
2023. As for PI liabilities, the share of equity
decreased generally from 93% to 81% during the
same period. (Table 2)

3.11 During 2014 to 2023, the share of debt
securities in PI assets was around 30% to 42%; while
that of debt securities in PI liabilities increased
generally from 7% to 19% during the same period,
reflecting that Hong Kong’s debt market keeps on
expanding. (Table 2)
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Table1  Portfolio investment flows of Hong Kong, 2014 to 2023
HEET
HKS$ million
AR
Broad component 2014 2015 2016 2017 2018
BHRELHE 64,384 970,938 469,591 -264,159 616,428
Portfolio investment
BE 276,143 661,239 530,219 55,297 760,277
Assets
REMERI E E 2 318,227 420,217 354,693 109,843 256,391
Equity and investment fund shares
E%E 5 -42,085 241,022 175,526 -54,546 503,886
Debt securities
FHEA -259,253 -208,211 -214,111 -30,813 59,023
Short-term
= H 217,168 449,233 389,637 -23,733 444,863
Long-term
=i 211,759 -309,700 60,628 319,456 143,849
Liabilities
REREFIH S 8 136,745 -329,678 19,335 80,353 -18,700
Equity and investment fund shares
EEs 75,013 19,978 41,293 239,103 162,549
Debt securities
A -24,753 4,024 9,782 80,292 -22,836
Short-term
a3 ili 99,767 15,954 31,511 158,811 185,384
Long-term
iRt 2019 2020 2021 2022 2023@
Broad component
BHREE 215,764 528,049 620,493 317,357 367,824
Portfolio investment
BE 220,626 397,140 662,227 340,534 424,756
Assets
RERERI E E 2 87,692 340,122 642,237 220,780 87,763
Equity and investment fund shares
E%E 5 132,933 57,018 19,990 119,754 336,993
Debt securities
FHEA 30,381 131,333 -129,853 -169,161 304
Short-term
= H 102,552 -74,314 149,843 288,915 336,690
Long-term
4,861 -130,909 41,734 23,177 56,932
Liabilities
REREFIH S 8 15,102 -32,351 11,076 39,965 -4,528
Equity and investment fund shares
EEs -10,241 -98,558 30,658 -16,789 61,460
Debt securities
A -14,525 -25,534 7,107 10,352 -31,333
Short-term
a3 ili 4,284 -73,024 23,551 -27,140 92,793
Long-term
R HINEEFEEIURAA > S TEGERR NS - Notes : Figures may not add up to the total due to rounding.
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A new sign convention has been adopted for the entire series of
the portfolio investment. From then on, an increase in
assets/liabilities is indicated by a positive value. Note that an
increase in assets indicates a net financial outflow, while an
increase in liabilities indicates a net financial inflow.
Therefore, an increase in the portfolio investment balance (i.e.
when assets minus liabilities is a positive value) indicates a net
financial outflow.

@ Figures are subject to revision later on.
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Table 2  Portfolio investment positions of Hong Kong, 2014 to 2023

(position as at end of period)

HET
HKS million
E&%ﬁﬂzﬁﬁﬁ 2014 2015 2016 2017 2018
road component
BHETE 4,991,935 6,163,321 7,210,765 8,993,872 8,259,575
Portfolio investment
%E 9,077,706 9,755,518 10,601,538 13,471,122 12,478,188
ssets
REFERI I R B R 5,726,673 6,160,639 6,779,422 9,398,148 7,813,395
Equity and investment fund shares (63%) (63%) (64%) (70%) (63%)
(Ve e 3,351,034 3,594,879 3,822,116 4,072,974 4,664,793
Debt securities (37%) (37%) (36%) (30%) (37%)
FHEA 1,339,616 1,127,273 924,511 893,047 960,521
Short-term (15%) (12%) (9%) (7%) (8%)
=5 2,011,418 2,467,606 2,897,605 3,179,927 3,704,272
Long-term (22%) (25%) (27%) (24%) (30%)
=Lr 4,085,771 3,592,197 3,390,773 4,477,249 4,218,613
Liabilities
g Hittia—e-Stpr | 3,791,498 3,253,655 3,030,638 3,923,015 3,525,801
Equity and investment fund shares (93%) (91%) (89%) (88%) (84%)
BT 294,273 338,543 360,135 554,234 692,811
Debt securities (7%) (9%) (11%) (12%) (16%)
KA 105,520 106,804 120,301 202,767 184,606
Short-term (3%) (3%) (4%) (5%) (4%)
= 188,753 231,739 239,833 351,467 508,205
Long-term (5%) (6%) (7%) (8%) (12%)
4 @
ﬁﬁfﬁﬁiﬁem 2019 2020 2021 2022 2023@
BHEE 9,705,095 12,655,119 12,419,485 10,367,570 10,580,481
Portfolio investment
%ﬁt 14,168,803 16,999,552 16,517,674 14,296,463 14,334,210
ssets
FEMERI & B (7 8 9,076,822 11,429,424 11,044,937 9,082,118 8,291,240
Equity and investment fund shares (64%) (67%) (67%) (64%) (58%)
B 5,091,982 5,570,128 5,472,737 5,214,345 6,042,969
Debt securities (36%) (33%) (33%) (36%) (42%)
FEIH 1,059,932 1,218,343 1,066,367 952,643 983,794
Short-term (7%) (7%) (6%) (7%) (7%)
= 4,032,049 4,351,784 4,406,370 4,261,702 5,059,176
Long-term (28%) (26%) (27%) (30%) (35%)
4,463,708 4,344,433 4,098,189 3,928,893 3,753,729
Liabilities
R R R B %R 3,785,999 3,748,970 3,506,691 3,336,884 3,047,756
Equity and investment fund shares (85%) (86%) (86%) (85%) (81%)
B 677,709 595,463 591,498 592,009 705,972
Debt securities (15%) (14%) (14%) (15%) (19%)
5 175,187 151,795 156,480 177,499 165,009
Short-term (4%) (3%) (4%) (5%) (4%)
=8 502,522 443,668 435,018 414,509 540,964
Long-term (11%) (10%) (11%) (11%) (14%)
R L HAETFEIUE A > S TEAERIR M B - Notes : Figures may not add up to the total due to rounding.

SR AR R IR (G R A E A A AV E
7yEE
@ By EAREGELERT -

FAGETHT 202445 H
EREIITRE BNFGETR

FA9
Census

Figures in brackets refer to the percentage shares of the portfolio
investment position for assets or liabilities.

@ Figures are subject to revision later on.

Hong Kong Monthly Digest of Statistics May 2024
and Statistics Department, Hong Kong Special Administrative Region



4. Hfti2HEr

4.1 RS I B ST B Wk N BUR
it ARy (EABRPEUCS T~ BIFRH
BT R IMER AT ) wEE - HFEAL
f£oB N % o BE @ uh
( www.censtatd.gov.hk/tc/ElndexbySubject.ht
ml?pcode=B1040001&scode=260 ) | &% T
Yy o BEAN - PR TR E ARG A R S E
2 o X K o oW H OH
( www.censtatd.gov.hk/tc/scode260.html )
DUBHUE %285k -

FBGET AT 20245 5
ERRHITHE BUN4ETER

4. Further references

4.1 More detailed statistics of PI are presented in
the quarterly report Balance of Payments,
International Investment Position and External Debt
Statistics of Hong Kong published by the C&SD.
Users can download the publication at the C&SD
website
(www.censtatd.gov.hk/en/EIndexbySubject.html?pco
de=B1040001&scode=260). Moreover, users may
visit the dedicated webpage on Hong Kong’s Balance
of Payments statistics
(www.censtatd.gov.hk/en/scode260.html) for further
references.
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