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Introduction

1.1 This report presents the external direct
investment (DI) statistics of Hong Kong for 2021.

1.2 DI in this report covers DI between Hong
Kong resident enterprises and non-resident
enterprises. DI in the mainland of China (the
Mainland) made by individual investors of Hong
Kong is also covered.

1.3 The DI statistics of Hong Kong are
compiled in accordance with international
standards stipulated in the Sixth Edition of the
Balance of Payments and International Investment
Position Manual (BPM6) released by the
International Monetary Fund (IMF) in 2009 and
the Fourth Edition of Benchmark Definition of
Foreign Direct Investment published by the
Organisation for Economic Co-operation and
Development (OECD) in 2008.

1.4 Detailed DI statistics presented in this
report cover the following aspects:

a) Position (i.e. stock) of DI — the value of
investment abroad or investment received

from abroad of Hong Kong residents at end-
2019, end-2020 and end-2021;

b) Flow of DI - additions/withdrawals of
investment abroad or investment received

from abroad of Hong Kong residents during
2019-2021; and

c) DI Income — income receivable on investment
abroad or income payable on investment
received from abroad of Hong Kong residents
during 2019-2021.
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II.

1.5 Since the reference year of 1998, a
complete set of DI statistics for Hong Kong has
been available annually. DI statistics, which
cover both inward and outward DI, provide a
complete picture of the DI situation of Hong Kong.

1.6 DI statistics are useful to the Government
in formulating economic policies and the private
sector in making business decisions.

Data Sources

2.1 Prior to the reference year of 1998, data
on position of inward DI were available from the
Annual Survey of External Investments in Non-
manufacturing Undertakings and the Survey of
External  Investment in  Hong  Kong’s
Manufacturing Industries.

2.2 Since the reference year of 1998, DI
statistics are compiled based on data obtained from
the Survey of External Claims, Liabilities and
Income (SECLI) conducted by the Census and
Statistics Department, supplemented by data from
other sources.

23 SECLI is an integrated survey designed
for collecting data on direct investment, portfolio
investment, financial derivatives and other
investment. These data are used for the
compilation of the estimates in respect of the
detailed primary income and financial accounts of
the Balance of Payments')) (BoP) account of Hong
Kong. The detailed statistical methodology of
SECLI is given at Appendix I.

2.4 As SECLI covers Hong Kong enterprises
that are engaged in external transactions,
individual investors making DI outside Hong
Kong, but not operating under a registered firm in
Hong Kong, are not covered by SECLI.

FERg
SR R L 5 TR A 5 -

2021 EE SN R
THREATHE BNGEHE

(1) BB P FRE—Ia%sT R - A2%EisrisE Note: (1) A BoP account is a statistical statement that systematically

summarises, for a specific time period, the economic
transactions of an economy with the rest of the world.
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2.5 Given the close economic links between
Hong Kong and the Mainland, it is common that
some Hong Kong individuals have made DI in the
Mainland without setting up companies in Hong
Kong. To account for such external transactions
which are outside the coverage of SECLI, other
data sources are used to derive estimates of the
position, flow and income of the corresponding
DI.

Concepts and Definitions

3.1 DI refers to external investment in which
an investor of an economy acquires a lasting
interest and a significant degree of influence or an
effective voice in the management of an enterprise
located in another economy.  For statistical
purpose, an effective voice is taken as being
equivalent to a holding of 10% or more of the
voting power in an enterprise.

3.2 DI statistics presented in this report are
compiled based on two different presentation
principles, viz. the "DI assets/liabilities" compiled
under the '"asset/liability principle" and
"Inward/Outward DI" compiled under
the "directional principle". The major difference
between the two principles arises from the
difference in the statistical treatment of reverse
investment (see paragraphs 3.19-3.22 below).

33 DI liabilities or inward DI refer to DI
claims by a non-Hong Kong resident on a Hong
Kong resident enterprise. Typical examples of
DI liabilities or inward DI are multinational
corporations’ branches and subsidiaries operating
in Hong Kong. On the other hand, DI assets or
outward DI refer to DI claims by a Hong Kong
resident on a non-resident enterprise. Typical
examples of DI assets or outward DI are Hong
Kong enterprises’ branches and subsidiaries
operating abroad.
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34 DI comprises equity and investment fund
shares and debt instruments. Equity and
investment fund shares include equity in branches,
shares in subsidiaries and associates, investment
fund shares and reinvestment of earnings (which
refers to the investors’ share of earnings not
distributed by branches, subsidiaries, associates or
investment funds).  Debt instruments mainly
involve inter-company debt transactions. These
include short-term and long-term borrowing and
lending of funds between parent companies and
their branches, subsidiaries and associates.

Residents of an economy

3.5 As residence is the most fundamental
concept in compiling inward and outward DI
statistics, it is important to distinguish between
Hong Kong residents and non-Hong Kong
residents. Practically, residents of an economy
include organisations and individuals.

3.6 According to international standards, for
organisations, residents refer to those which
ordinarily operate in the economic territory of the
economy. For individuals, residents refer to
those who normally stay in the economic territory
of the economy, irrespective of their nationality.
The economic territory is the geographic territory
under the effective control of the government of
that economy. Conceptually, the residence status
of organisations and individuals depends on their
centre of predominant economic interest.

3.7 On 1 July 1997, Hong Kong became a
Special Administrative Region of the People’s
Republic of China. Under the “One Country,
Two Systems” principle, transactions and
positions of DI vis-a-vis the Mainland are treated
as external transactions and external positions
respectively and are included in the DI statistics of
Hong Kong.
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Source country/territory of inward DI and
destination country/territory of outward
DI

3.8 In this report, the source country/
territory of inward DI (or equivalently, the investor
country/territory) refers to the immediate source of
the investment. It does not necessarily reflect the
ultimate  source country/territory of the
investment.  Similarly, the destination country/
territory of outward DI (or equivalently, the
recipient country/territory) refers to the immediate
destination of the investment. It does not
necessarily reflect the wultimate destination
country/territory of the investment. In
accordance with international standards, DI
statistics are presented by immediate source or
destination of investment. As it is very difficult
to collect data by ultimate source or destination of
investment, DI statistics by ultimate source or
destination of investment are normally not
compiled by economies. (Also see Appendix II.)

Hong Kong enterprise group (HKEG)

3.9 A Hong Kong enterprise group (HKEG)
is taken as the unit for data reporting on DI in
SECLI. An HKEG consists of a Hong Kong
parent company, its Hong Kong branches,
subsidiaries and associates. It also includes any
Hong Kong subsidiaries and associates of the
Hong Kong subsidiaries, and any Hong Kong
subsidiaries of the Hong Kong associates.

Economic activity

3.10 DI statistics can be analysed by economic
activity. As an HKEG is taken as the reporting
unit of SECLI, the classification of economic
activity is based on that of an HKEG. In this
report, DI statistics are analysed by economic
activity of the following categories of HKEGs:
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a) HKEGs which had received external
investment (inward DI); and

b) HKEGs which had invested abroad (outward
DI).

3.11 The economic activity of a statistical unit
(i.e. an HKEG) is determined on the basis of the
predominant activity (in terms of operating
revenue) of the unit as a whole.

3.12 If an HKEG involving external
investment is engaged in a wide variety of
economic activities (e.g. import/export trades and
manufacturing of clothing), it is classified
according to the type of economic activity in
respect of which the operating revenue is
predominant.

3.13 The adoption of the predominant activity
of the entire HKEG, rather than that of the top
company of the HKEG, as the basis for classifying
the economic activity of the enterprise group has
itsmerit. Very often inward DI is redirected from
the top company to its subsidiaries which are
engaged in other business activities. Therefore,
such classification method provides better
indication of the sectoral distribution of inward DI.

3.14 Caution should be exercised in
interpreting DI statistics by economic activity of
HKEGs as the economic activities to which the DI
funds are directed might differ from the
predominant activity of the whole HKEG.

3.15 Upon the implementation of Version 2.0
of the Hong Kong Standard Industrial
Classification (HSIC) by the Census and Statistics
Department in  October 2008, the new
classification has been adopted in compiling the DI
statistics. ~ Starting from the reference year of
20009, all the DI statistics are compiled based on the
HSIC Version 2.0. The series of DI statistics
under the HSIC Version 2.0 has also been
backcasted to 2004.
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Valuation

3.16 According to international statistical
standards, the market price is used as the valuation
basis for DI. It refers to the amount of money that
a willing buyer pays to acquire something from a
willing  seller, when only commercial
consideration enters into the exchange.
Valuation at market price is the recommended
international standard because it is the most
meaningful measure of economic value of
resources transferred between economies.
Position figures are recorded at market value at the
reference date, while flow and income data are
recorded at the value when a transaction takes
place.

3.17 Other valuation bases such as book values
and historical costs can also be used. Book
values reflect values at earlier periods when assets
were acquired or subsequently revalued. There
are however limitations in adopting such bases of
valuation as the values relate to different time
points which sometimes render difficulties in
comparing and analysing data across different
periods.

3.18 DI statistics presented in this report are
valued at market price. Nevertheless, to serve
other analytical purposes, position figures at book
values are also presented in Appendix III.

Presentation of DI statistics

3.19 Starting from the reference year of 2011,
DI statistics of Hong Kong are compiled in
accordance with the international statistical
standards stipulated in the BPM6 and the Fourth
Edition of Benchmark Definition of Foreign Direct
Investment. The entire DI data series has been
backcasted as appropriate to incorporate the latest
international statistical standards, in order to
ensure comparability of the time series data.
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3.20 According to the international statistical
standards, the aggregate DI figures (including DI
assets and DI liabilities) presented in this report
(Section A under Part IV) are compiled based on
the “asset/liability principle”, while detailed DI
figures analysed by selected  major
country/territory or by major economic activity of
HKEGs (Sections B and C under Part IV and
Appendices II and IIT) are based on the “directional
principle”. Owing to the adoption of different
presentation principles, the aggregate DI figures
are different from the overall totals of the detailed
DI figures by selected major country/territory or
by major economic activity of HKEGs.

3.21 The difference between “directional
principle” and “asset/liability principle” mainly
arises from the difference in the statistical
treatment of reverse investment. In particular,
reverse investment from resident direct investment
enterprises to non-resident direct investors and that
from non-resident direct investment enterprises to
resident direct investors are netted off in inward DI
and outward DI respectively under the “directional
principle”. However, under the “asset/liability
principle”, those reverse investments are fully
recorded under DI assets and DI liabilities
respectively. Nevertheless, the overall DI balance
compiled from figures based on these two
presentation principles respectively is the same.

3.22 Caution should be exercised on the use of
these two sets of DI figures. DI figures under the
“asset/liability principle” (i.e. DI liabilities or DI
assets) should be referred to in the analyses on
aggregate statistics, while DI figures under the
“directional principle” (i.e. detailed DI figures and
the corresponding overall totals) should be referred
to in the analyses on Hong Kong’s DI broken down
by different countries/territories or major
economic activities of HKEGs. It should also be
noted that the aggregate DI figures based on the
“asset/liability principle” presented in this report
are identical to the corresponding figures presented
in the report Balance of Payments, International
Investment Position and External Debt Statistics of
Hong Kong published by the Census and Statistics
Department.
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IV. Major Statistics

4.1 Detailed analyses of the position,
flow and income of DI statistics for 2021 are
presented below.

. Overall Situation

(Table 1 and Charts 1a and 1b)

4.2 At the end of 2021, the position of
Hong Kong’s DI liabilities (i.e. total stock of
Hong Kong’s inward DI) increased by 5.9%
over a year earlier to $16,826.2 billion. It was
mainly attributable to the positive DI inflow to
Hong Kong during the year.

4.3 As for the position of Hong Kong’s
DI assets (i.e.total stock of Hong Kong’s
outward DI), it increased by 4.5% over a year
earlier to $17,154.3 billion. It was mainly
attributable to the positive DI outflow to
enterprises outside Hong Kong during the
year.

4.4 The ratios of the positions of DI
liabilities and DI assets to the Gross Domestic
Product (GDP) in 2021 were 586% and 598%
respectively, reflecting that Hong Kong is a
highly externally oriented economy and an
important centre for finance and commerce in
the region with substantial amounts of cross-
boundary investment.
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4.5 In 2021, total DI inflow amounted to
$1,066.2 billion, larger than that of $911.1 billion
in 2020. The inflow mainly arose from substantial
amounts of operating profits of Hong Kong
enterprises that were not distributed to non-resident
direct investors but retained as reinvestment of
earnings.

4.6 Total DI outflow in 2021 amounted to
$726.0 billion, larger than that of $647.4 billion in
2020. The outflow in the year mainly arose from
substantial amounts of operating profits of non-
resident enterprises not distributed to their parent
companies in Hong Kong but retained as
reinvestment of earnings.

4.7 Taking the inflow and outflow together, a
net DI inflow of $340.1 billion was recorded in
2021, compared with a net inflow of $263.7 billion
in 2020.

4.8 In 2021, the corresponding DI income
flows arising from DI liabilities and DI assets were
$1,287.1 billion (income outflow) and
$1,175.2 billion (income inflow) respectively, thus
yielding a net income outflow of $111.9 billion.

4.9 The British Virgin Islands (BVI) and the
Mainland were both the major sources as well as
the major destinations of Hong Kong’s DI. The
substantial cross-boundary investment between
Hong Kong and the Mainland reflected the close
economic links between the two places.
Moreover, the importance of offshore financial
centres such as the BVI and the Cayman Islands to
Hong Kong’s external DI was due to their
popularity for some Hong Kong enterprises in
setting up non-operating companies to channel DI
funds back to Hong Kong or to other places, and
also for some non-resident enterprises in re-
directing funds to Hong Kong.

External Direct Investment Statistics of Hong Kong 2021
Census and Statistics Department, Hong Kong Special Administrative Region
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Table 1

20192 20214E DU {EE T RV H I & st BT

Overall direct investment (at market value) statistics, 2019-2021*

AN R & FEfU 78
Position at end of year Flow in year Income in year
2019 2020 2021 2019 2020 2021 2019 2020 2021
EHELEAE (BT 16,186.9 15,883.5 16,826.2 456.7 911.1 1,066.2 1,213.9 1,151.4 1,287.1
Direct investment liabilities Wz ]
(HK$billion) Income outflow
TFE I FEZRE AL (%) 569 594 586 16 34 37 43 43 45
Ratio to GDP (% )
EELEEE (+HE#HT) 15,694.4 16,420.3 17,154.3 2959 6474 7260 1,078.2 1,048.3 1,175.2
Direct investment assets Wit A
(HK S$billion) Income inflow
I FESRE AL F (%) 552 614 598 10 24 25 38 39 4]
Ratio to GDP (% )
R f o THEE AR R
Note : * Compiled on the basis of the "asset/liability principle".
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Chart 1a
2019220214 DATHER TR BB E A S

Direct investment liabilities at market value, 2019 - 2021
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1b
Chart 1b
2019220214 DATHEE TRV E R B & E

Direct investment assets at market value, 2019 - 2021
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L. HYNRERFRE B. Inward Direct Investment

O— BT FEREEES HiE © B.1 By selected major investor country/

B (F2 #ifE2a % 2b) territory® (Table 2 and Charts 2a and 2b)
SR E R TR T Position of inward DI

410 HEBEBEFSHEERTENES 4.10  The BVI was the most important source
IR B REEAER - (L2021 EEER for Hong Kong’s inward DI, with a share of 30.9%
SR E BEHYETET130.9% © £2020 K of the position of Hong Kong’s inward DI at end-
2019 4F 4F B [ A48 JE 1L 88 4% 71 5 31.6% K 2021. The corresponding shares were 31.6% at
33.99%, o %&ﬁ R Eﬁ%ﬁ%{ﬁ_ZOZI-ﬁiﬁiE% end-2020 and 33.9% at end-2019. The Cayman
FET710.7% - - Islands took up another 10.7% of the total position

) ' at end-2021.

4.11 BRI E SRR AR > {5 4.11 The Mainland was the second largest
2021 ERETEFBHBINKEFEREE T source of investment, accounting for 27.7% of the
27.7% ° 1£2020 K 2019 4F 4F JiE 14 76 JE EE position of Hong Kong’s inward DI at end-
FRE27.1% % 28.1% - 2021. The corresponding shares were 27.1% at

end-2020 and 28.1% at end-2019.

412  HMEFIEARER S HEETE 4.12  Other major investor countries/territories
LR R EFK 0 S AE202 1 FEAFE 4R TE included the United Kingdom and Bermuda,
~F19.8% 2 5.8% - accounting for 9.8% and 5.8% respectively of the

total position at end-2021.

SR Q) MEBEEEREEE TR EER S WIEAsi R ER: Note: (2)  Selected based on the position of Hong Kong's inward DI

BT - B, HEEEE HE N EHk from individual investor countries/territories in recent years.
TREK TR © Country/Territory here refers to the immediate source

economy making the investment.
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IR ERRE T E

413 AME2021FEFBE R E R
AR EZACER - 2 3,516(850 0 HR A
TR RS 0 3,110(80T - HE
BAOR M AL SRS  BRANER
B - 43 Al A 11,2056 7T ~ 877 T K
396{E 7T -

IR ERRE W 7

414 HER HESHT > NHIEEE
R KL E Y B B W > 152021
FUREARY28.2% o HUZ T8 4 B
5 1527.8% - R EM S BHE K E 5
Ko 5357 7%F6.8% °

2021 EE SN R
THREATHE BNGEHE

- 14 -

Flow of inward DI

4.13 The Mainland was the major source of
Hong Kong’s DI inflow in 2021, amounting to
$351.6 billion. The BVI came next, at
$311.0 billion. Other major sources included the
Cayman Islands, Bermuda and the Cook Islands, at
$120.5 billion, $87.7 billion and $39.6 billion
respectively.

Inward DI income

4.14  Analysed by country/territory, the
Mainland earned the largest share of DI income
from Hong Kong, accounting for 28.2% of the total
in 2021. The BVI came next, at 27.8%. This was
followed by the Cayman Islands and Bermuda, at
7.7% and 6.8% respectively.

External Direct Investment Statistics of Hong Kong 2021
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Table 2

2019Z 202 14FH08 E TR H B/ HE "SI ISR E B EET - FE RS

Position, flow and income of inward direct investment
by selected major investor country/territory#, 2019-2021

DimiEst RAS MR ERE R E (HE#ET)

Inward direct investment at market value (HK$billion)

FEEEET AR A AR
FEEEEE S Position at end of year Inflow in year Income outflow in year
Major investor country/territory 2019 2020 2021 2019 2020 2021 2019 2020 2021
BRI EEE 49363 45404 47159 259.1 2384 311.0 360.0 296.2 3553
British Virgin Islands
] Y 3 4,081.0 3,893.4 4,227.6 3205 3372 3516 329.0 316.9 359.7
The mainland of China
HEHE 1,376.8 1,4384 1,639.7 38.6 1272 120.5 91.1 108.2 97.8
Cayman Islands
LR 1,197.8  1,367.0  1,499.7 25.6 81.0 253 112.9 120.9 66.9
United Kingdom
HEK 851.4 813.5 878.2 41.3 -36.0 87.7 44.6 41.1 86.8
Bermuda
FEE 350.8 359.6 355.8 41.2 85 -10.1 48.9 32.8 28.9
United States of America
o 3254 458.2 352.0 36.6 853  -40.7 27.5 34.4 26.5
Singapore
JI[IEV N 192.8 252.0 294.5 23.7 72.7 32.2 25.7 30.1 323
Canada
=R 216.2 189.9 214.6 18.5 3.7 383 19.3 22.6 30.1
Japan
ERTpied = 140.6 191.1 201.1 9.0 24.9 39.6 8.3 22.6 34.8
Cook Islands
HoAtr %l 874.7 851.0 884.4 -236.5 1019 1343 131.3 113.9 157.7
Other countries/territories
FrEER / HERIHEET* 14,543.8 14,3544 15,263.5 577.6 1,045.0 1,089.7 1,198.7 1,139.7 1,276.8
Total of all countries/territories*
HEESEAE 16,186.9 15,883.5 16,826.2 456.7 911.1 1,066.2 12139 1,1514 1,287.1
Direct investment liabilities*
FERE
Notes :

# REESIT R E AR R MR R TTOE L
Selected based on the position of Hong Kong's inward DI from individual investor countries/territories in recent years.

*OHPRBRA T AERERER  FrERER @A B B A A B TR - ISR - pi R T OT RN R iR B

P AfER ) R - MERTEREIEEER  HEAUSER - ESBHARR ISR AR [ES T ERRE AR -

The total of all countries/territories is different from the aggregate direct investment liabilities due to the adoption of different presentation principles, with
the former compiled based on the "directional principle" and the latter based on the "asset/liability principle" in accordance with the international statistical
standards. The total of all countries/territories should be referred to in calculating the shares of individual investor countries/territories, while the direct
investment liabilities should be referred to in the analyses on aggregate statistics.

L RS IUE T 3 TSR D B AR 55 -
Figures may not add up to the total due to rounding.

2. Ez s RIS E AR - BRI T E SR YIRS & -
Country/Territory here refers to the immediate source economy. It does not necessarily reflect the country/territory from which the funds are initially
mobilised.

3. ARAAR—ERREE S - BRATRERRNIFEER TRIMEHEAF -

Negative inflow does not necessarily relate to equity withdrawal. It may be the result of repayment of loans owed to non-resident affiliates.
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2a
Chart 2a
2021 E EERRER R/ HE B0
SIREBHEER T (DA EETE)

Position of inward direct investment (at market value)
by selected major investor country/territory# at end-2021

HALER
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Note: # Selected based on the position of Hong Kong's inward DI from individual investor countries/territories in recent years.

2b
Chart 2b
202 1EHORE E IS EER HE SO
HELERA (MHEAE)
Direct investment inflow (at market value)
by selected major investor country/territory# in 2021
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Note: # Selected based on the position of Hong Kong's inward DI from individual investor countries/territories in recent years.
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Z = HE AL FEEEN T B8
277 (%3 4F3a k3b)

IR ERRE T

415  HREPBZINVKERRENEER
FEREN ERLOREH T > HERER
VERE ~ HZE ~ SR R RIS &R
FEE202 1 FEERE BN E R ETE T
Ay REREE » #£63.9% » HR$R1T » (5
13.2% © DURGEH IR 5 ~ fLsd REE
1511.5% o

4.16  PHEEFEREHBR HE(EE
— o R ERABAEE (42,276(870)

7~ BENERRE (743%) © 8RIT
(11.2%) 2% (3.9%)  DURGfEE T
o MEREE (3.4%) -

SR EFRE T E

4.17 EERREERERANE MR
EEENE BT EERE R
VERG ~ H7E ~ SR R ARSI &R
FEEE2021FRAT T i KB A
AA > ETS36fETT - ARZEHIE
5~ MEEREE  DIURERIT > o3 Blkan 1
137287t K 6238 7T »

B.2 By major economic activity of Hong Kong

enterprise groups®
(Table 3 and Charts 3a and 3b)

Position of inward DI

4.15 Analysed by major economic activity of
HKEGs which had received inward DI, those engaged
in investment and holding, real estate, professional and
business services took up the largest share, at 63.9% of
the position of Hong Kong’s inward DI at end-2021.
This was followed by banking, at 13.2%; and
import/export, wholesale and retail trades, at 11.5%.

4.16 Further analysed by selected major investor
country/territory,  the = Mainland’s  investment
($4,227.6 billion) in Hong Kong covered a wide range
of economic activities, including investment and
holding, real estate, professional and business services
(74.3%); banking (11.2%); construction (3.9%); and
import/export, wholesale and retail trades (3.4%).

Flow of inward DI

4.17 Analysed by major economic activity of
HKEGs which had received DI inflow, those engaged in
investment and holding, real estate, professional and
business services attracted the largest amount of DI
inflow in 2021, at $753.6 billion. This was followed
by import/export, wholesale and retail trades; and banking,
at $137.2 billion and $62.3 billion respectively.

R (3) KRS EE A EEET TN EZEENL, Note : (3) Economic activity here refers to the major economic activity of the

EET B EEAORET) o B AR B R AT
HYLLRES) -

2021 EE SN R
THREATHE BNGEHE

whole enterprise group in Hong Kong, rather than the major economic
activity of the head office in the group. It does not necessarily reflect
the economic activity in which the funds are ultimately used.
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Table 3

20192202155 F A S 2l T+ BEEREE B I MR B RERT OR &
Position and flow of inward direct investment
by major economic activity of Hong Kong enterprise groups, 2019-2021
DI EETEAIMRERHEE (HE#EIT)

Inward direct investment at market value (HKS$billion)

AR T EE I EE) FEEE FRRA

Major economic activity of Hong Kong Position at end of year Inflow in year

enterprise group 2019 2020 2021 2019 2020 2021
& F ARG ~ i - B R RS 9,548.6 9,354.1 9,752.9 235.8 690.2 753.6

Investment and holding, real estate,
professional and business services

T 1,881.4 1,898.0 2,022.3 136.6 82.9 62.3
Banking

EHOES - LR EE 1,561.7 1,578.9 1,750.3 113.2 94.4 137.2
Import/export, wholesale and retail trades

ERh (BRIT ~ B AR EIRRIM) 435.2 468.5 416.0 29.8 67.9 -40.1

Financing (except banking, investment and
holding companies)

IRbg 231.3 316.8 389.7 24.5 46.2 61.9
Insurance

e 340.8 244.6 273.8 36.9 19.3 42.8
Construction

g - B - BB RS 160.8 161.1 226.7 -4.6 30.6 52.8
Transportation, storage, postal and courier

services

Al R mEf 85.9 73.9 179.7 4.5 2.5 10.2
Information and communications

Ly 75.3 60.6 68.1 2.8 3.8 8.8
Manufacturing

E18 M EE R 437 36.8 31.3 0.2 3.4 -0.3
Accommodation and food services

HAEE) 179.1 161.0 152.8 2.2 104 0.6
Other activities

FrA& R EEHEET* 14,543.8 14,3544  15,263.5 577.6 1,045.0 1,089.7

Total of all economic activities*

H#EAE 16,186.9 15,883.5 16,826.2 456.7 911.1 1,066.2

Direct investment liabilities*

B

Notes :

* HHIRERA T AR EIRY R AL - FrA O EENHO4EE L P A AR A TR E] o MBS TR - miE R T TR A el - WifeE AR
7 DA A G T RERISOREBINSE R - 2B HE RN TR ESEH A AN -
The total of all economic activities is different from the aggregate direct investment liabilities due to the adoption of different presentation principles,
with the former compiled based on the "directional principle" and the latter based on the "asset/liability principle" in accordance with the
international statistical standards. The total of all economic activities should be referred to in calculating the shares of individual economic activities,
while the direct investment liabilities should be referred to in the analyses on aggregate statistics.

INNEENS SIS NS =L VI B AL ST S
Figures may not add up to the total due to rounding.

2. —(EEENEEE EEZAE-HEERAT - RHEENBAT - BrE AT RITT -
A Hong Kong enterprise group (HKEG) mainly consists of a Hong Kong parent company, its Hong Kong subsidiaries, associates and branches.

3. B EESEERETNS - SREHRIE R AR EEEE BN RIS o B EE AR EENESEINET) - M EENLEEE 2 RS
Bl = e SRR USE TS TUE
For an enterprise group, economic activity here refers to the major economic activity of the whole enterprise group in Hong Kong. If an HKEG is
engaged in a wide variety of activities, its economic activity is determined on the basis of the economic activity in respect of which the operating
revenue is predominant.

4. BRARN—EEREESR - RATRERHNEESGKTRIMHEAT -
Negative inflow does not necessarily relate to equity withdrawal. It may be the result of repayment of loans owed to non-resident affiliates.

EREITHE BUTSETE
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3a
Chart 3a

202 1R AR EE T ERRES B0
SRERICEE (MR ESTE)
Position of inward direct investment (at market value)
by major economic activity of Hong Kong enterprise groups at end-2021
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3b
Chart 3b
2021 A S E T B TR R E Y
BEFLERA (MHEHR)

Direct investment inflow (at market value) by major economic activity
of Hong Kong enterprise groups in 2021
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A. [EINEEEE C. Outward Direct Investment

N— I EF EEZRERS - #iE” C.1 By selected major recipient country/

25 (FARS #fFda BZ4b) territory®
(Tables 4 and 5; and Charts 4a and 4b)

5} HERER Position of outward DI
4.18 N EFE &R EFEE R TS 4.18 The Mainland was the most important
Y EAYHE - (5202 1 FEAEE T BN E destination for Hong Kong’s outward DI, with a
BHET149.3% o S E 45 7 R A R share of 49.3% of the position of Hong Kong’s
N B AT~ 126.8% (5720,594(% outward DI at end-2021. Guangdong Province
5T e ’ accounted for 26.8% (or $2,059.4 billion) of the
total position of Hong Kong’s outward DI in the
Mainland.
4.19 FEEME TR R R 4.19 The BVI continued to be the most popular
Eaphth DI BRERS E N EE S 0 (b offshore financial centre for indirect channelling of
2021 EETEF A EH R EE T DI funds, accounting for 30.3% of the position of
30.3% - BHSELE B 5 EASBME RSN E Hong Kong’s outward DI at end-2021. The
L UATE 3. 7% 2 3.4% - Cayman Islands and Bermuda accounted for 3.7%
PR o3 A% and 3.4% of the total position of outward DI
respectively.

R (4) MEEERERETBEZINEE SR, ENESIES: Note: (4)  Selected based on the position of Hong Kong's outward DI to
P TE~T AL - % MG e 2R E EE individual recipient countries/territories in recent years.
AR PTG © Country/Territory here refers to the immediate destination

economy receiving the investment.
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Table 4

2019 202 14EHAEE F R IERE /B "EI NN ERHEEE S « R RIS

Position, flow and income of outward direct investment
by selected major recipient country/territory#, 2019-2021

DIniEEF RV RSN EREE (HEAETT)

Outward direct investment at market value (HK $billion)

SEJEEEST R FRUERRA
FERSNERR S Position at end of year Outflow in year Income inflow in year
Major recipient country/territory 2019 2020 2021 2019 2020 2021 2019 2020 2021
R A 6,2799 7,0484 7,680.7 411.0 380.7 4364 530.4 569.8 6539
The mainland of China
HEAER RS 48924 4,705.1 4,720.7 132.0 244.0 177.5 323.6 3023 316.5
British Virgin Islands
HEHS 575.4 572.1 576.2 94.6 49.3 34.8 57.1 459 40.9
Cayman Islands
HEK 430.2 528.1 533.6 441 44 .4 36.7 40.0 51.3 54.7
Bermuda
iz 292.9 311.8 3499 8.2 19.8 32.6 13.9 13.0 38.2
Singapore
B[] 280.5 270.5 273.5 23.8 -9.9 12.5 15.3 8.0 -6.3
United Kingdom
AR FEE 120.1 142.4 157.1 2.5 10.3 7.4 2.3 2.1 1.6
Australia
far 152.9 147.1 148.6 -5.1 8.6 1.6 1.3 1.7 1.8
Netherlands
EE] 114.5 153.7 139.2 -1.6 104 -22.9 1.7 35 2.4
United States of America
HA 90.8 145.7 114.8 2.2 -0.5 33 4.6 2.6 3.8
Japan
HE R, il 821.6 866.3 897.4 -295.0 24.2 29.6 72.8 36.4 57.4
Other countries/territories
FEER /MBS 14,051.3 14,891.2 15,591.7 4169 781.3 749.6 1,062.9 1,036.5 1,164.9
Total of all countries/territories*
EEGEEE 15,694.4 16,420.3 17,154.3 2959 6474 726.0 1,078.2 1,048.3 1,175.2
Direct investment assets*
AR
Notes :

# RSB S E R 2R AR MY ) B R B ] R -
Selected based on the position of Hong Kong's outward DI to individual recipient countries/territories in recent years.

* EIRERA TR EIRYE R A - AR HEAT AR T B E S A S TR E] o MR R - AT R T OTE A mE - MR E AR
7 U AEA R MERTRE R AR HIEAEER - [ESFRA R MEVEE  MED RS - E2EHRHEE
o

The total of all countries/territories is different from the aggregate direct investment assets due to the adoption of different presentation principles, with

the former compiled based on the "directional principle" and the latter based on the "asset/liability principle" in accordance with the international
statistical standards. The total of all countries/territories should be referred to in calculating the shares of individual recipient countries/territories,
while the direct investment assets should be referred to in the analyses on aggregate statistics.

L PRSI TIA - IR AR S -
Figures may not add up to the total due to rounding.

2. BRI B AR AR o ERNEURE SR R ERIR i -
Country/Territory here refers to the immediate destination economy. It does not necessarily reflect the country/territory in which the funds are
ultimately used.

3. BRI —ERRRGEE SR - BRI ATRER MRS ME R A TR R

Negative outflow does not necessarily relate to equity withdrawal. It may be the result of repayment of loans by non-resident affiliates.
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4a
Chart 4a
2021 EEAEEHORTE F B SICE R HE Y
[SNERERE T (DAHEETRD

Position of outward direct investment (at market value)
by selected major recipient country/territory” at end-2021
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Note: # Selected based on the position of Hong Kong's outward DI to individual recipient countries/territories in recent years.

4b
Chart 4b
202 1EE R E T BRI R AR HIE #5H
HERAERY (MAHESTRE)
Direct investment outflow (at market value)
by selected major recipient country/territory# in 2021
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Note: # Selected based on the position of Hong Kong's outward DI to individual recipient countries/territories in recent years.
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Table

in the mainland of China

20192202 14542 o BRI st [ B 3 Y [ S N E BRI S0~ FOfT &

Position and flow of outward direct investment

DIMEETRAVRSNERERE (HEBTT)

Outward direct investment at market value (HK$billion)

5

by region, 2019-2021

NSNS CE S AU R WA e Eh I SIA L S s

Figures may not add up to the total due to rounding.

2. s e H A o SR EURE SR B TR

FFETET R
Position at end of year Outflow in year

cH ] A S

The mainland of China 2019 2020 2021 2019 2020 2021
EERA 1,654.6 1,908.0 2,059.4 88.3 864 1293
Guangdong Province
A LM 4,6254 5,140.5 5,621.4 3227 2943 307.1
Places outside Guangdong Province

gzt 6,279.9 7,0484 7,680.7 411.0 380.7 436.4

Total

iR

Notes :

Region here refers to the immediate destination region. It does not necessarily reflect the region in which the funds are ultimately used.

S} EERE B

420 FE20214 > PR DL A BT
SR EEH AR AR EE HAYHE -
7y RlEE4,364(E T K 1,7T75(80T - BEiRiE e
RRMFASES > STHIE367(EITR348(%
5T o

[} EAERE W o

421  AHEAE E AW AR
TEACR - (5202 1 4EG8EAAY56.1% - H
TOBHBER RS - 1527.2% - [BRE
HRAKESHE > 2 5547% K
3.5% -

2021 R RSN E P A AT -23-
EREITHE BUTSETE

Flow of outward DI

4.20 In 2021, the Mainland and the BVI were
the most important destinations for Hong Kong’s
DI outflow, at $436.4 billion and $177.5 billion
respectively. Bermuda and the Cayman Islands
came next, at $36.7 billion and $34.8 billion
respectively.

Outward DI income

4.21 The Mainland was the major source of DI
income inflow to Hong Kong, accounting for
56.1% of the total in 2021. The BVI came next,
at27.2%. This was followed by Bermuda and the
Cayman Islands, at 4.7% and 3.5% respectively.

External Direct Investment Statistics of Hong Kong 2021
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C.2 By major economic activity of Hong Kong

enterprise groups®
(Table 6 and Charts 5a and 5b)

Position of outward DI

4.22  Analysed by major economic activity of
HKEGs which had made outward DI, those
engaged in investment and holding, real estate,
professional and business services took up the
largest share, at 77.3%, of the position of Hong
Kong’s outward DI at end-2021. This was
followed by import/export, wholesale and retail
trades, at 8.8%; and banking, at 3.1%.

Flow of outward DI

4.23 Analysed by major economic activity of
HKEGs which had made DI outflow, those
engaged in investment and holding, real estate,
professional and business services took up the
largest amount of DI outflow, at $518.7 billion.
This was followed by import/export, wholesale and
retail trades, at $108.7 billion; and banking, at
$49.1 billion.

iR (5) MANEBHCER T EA R RN A E R

SEEEEINVEOREBI AT - T S B S s
REELOFTER T - FHECEEEEIERER
BT B AR R 2% B AT ET BN £
HLORIEE -

2021 EE SN R
THREATHE BNGEHE

Note : (5) The outward DI statistics are analysed by economic activity of

HKEGs which had made outward DI, but not by the economic
activity of the non-resident enterprises into which the funds are
invested. Economic activity of an HKEG here refers to the
major economic activity of the whole enterprise group in Hong
Kong, rather than the major economic activity of the head office
in the group.

External Direct Investment Statistics of Hong Kong 2021
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Table 6
20192202 14EHF A S EE T+ BRI B DRy RSN BB & RO R
Position and flow of outward direct investment
by major economic activity of Hong Kong enterprise groups, 2019-2021
DI EE RN EERE (HEETT)

Outward direct investment at market value (HKS$billion)

T e RS HFETET R

Major economic activity of Hong Kong Position at end of year Outflow in year

enterprise group 2019 2020 2021 2019 2020 2021
& F ARG ~ HiEE - B R RS 10,9074 11,569.6 12,053.0 236.9 618.5 518.7

Investment and holding, real estate,
professional and business services

BHOHES - SR EE 1,2124  1,267.2 1,370.9 60.5 59.0 108.7
Import/export, wholesale and retail trades

RIT 439.2 468.7 479.8 68.2 50.6 49.1
Banking

b 400.7 450.0 458.0 13.7 30.0 34.9
Insurance

ey 338.1 381.1 391.7 11.3 17.3 28.6
Manufacturing

el (SR1T ~ & AR A EIBRIN) 86.7 107.5 168.6 10.5 11.4 10.7

Financing (except banking, investment and

holding companies)

& B mER 95.1 94.9 113.8 2.4 2.6 -6.3
Information and communications

18 R E RS 86.7 100.2 107.9 1.4 22 3.8
Accommodation and food services

iEilg - BEE - R EERE 159.1 130.6 105.8 6.2 -18.7 -12.2
Transportation, storage, postal and courier
services
Tk 752 66.3 85.9 6.9 4.1 5.5
Construction
HAES) 250.7 255.0 256.4 3.8 4.1 8.1
Other activities

e & B Ee Iy aest 14,051.3 14,891.2 15,591.7 416.9 781.3 749.6

Total of all economic activities*
HEEEE" 15,6944 16,420.3 17,154.3 295.9 647.4 726.0

Direct investment assets®

SR

Notes :

BRI TR R RIEH] - AT SRR EIAEE T I R A A AEROR PR E] o IRBERARE TR - BT TOTRAD ) 4RE - MREAE
F DA /AR G - ST EERIKORESRUS AR - [ESBAHTA LRI TR - [ESE H A A -
The total of all economic activities is different from the aggregate direct investment assets due to the adoption of different presentation principles,
with the former compiled based on the "directional principle" and the latter based on the "asset/liability principle” in accordance with the
international statistical standards. The total of all economic activities should be referred to in calculating the shares of individual economic
activities, while the direct investment assets should be referred to in the analyses on aggregate statistics.

L A EIURE LA > o THARFIR O BLAR A 5 -
Figures may not add up to the total due to rounding.

2. —EEEMEEEEEGE-MEERAE - REEENBAE - BEATRIT -
A Hong Kong enterprise group (HKEG) mainly consists of a Hong Kong parent company, its Hong Kong subsidiaries, associates and branches.

3. M—EREEENS  SREHIEERBEMEEEE BN L ELREE) M~ E SRS SER RS E) - & —EEENERER
BEHRRES) - QI EE RSB R IT EE R S BRI SUE -
For an enterprise group, economic activity here refers to the major economic activity of the whole enterprise group in Hong Kong, but not the
economic activity of the non-resident enterprise into which the funds are invested. If an HKEG is engaged in a wide variety of activities, its
economic activity is determined on the basis of the economic activity in respect of which the operating revenue is predominant.

4. BRMA—ERBEES - AR ATEERINTIMERE A S RBE -

Negative outflow does not necessarily relate to equity withdrawal. It may be the result of repayment of loans by non-resident affiliates.

202 VT BN E Y E ST _25- External Direct Investment Statistics of Hong Kong 2021
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Chart S5a
202 1R AR EE T ERRES B0
ESNEREEEE T (PAHEETRD
Position of outward direct investment (at market value)
by major economic activity of Hong Kong enterprise groups at end-2021
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B Sb
Chart 5b
20214 TR L EE F E SRR Y
BEELERL (MHEEE)

Direct investment outflow (at market value) by major economic activity
of Hong Kong enterprise groups in 2021
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B ZpEEFE C.3 By major economic activity of the direct

B PTLE O (FT) investment enterprise groups in the
mainland of China® (Table 7)

424 N EEFEREINEFEENFE 424  The Mainland is an important destination
HEgHr » Rt &S ER N AT EE of Hong Kong’s outward DI. It is thus very useful
B LR s B Eh -4y 5 FIA o to analyse the economic activities undertaken by

Hong Kong enterprises in the Mainland.

4.25 T BRI N A E R K SRR 425  Hong Kong’s investment in the Mainland
EE) o FEBHBEE TN EEE covered a wide range of economic activities.
By F R AR M 0 BE R aEEREA(S Analysed by major economic activity of Hong
2021 FEAE R AETETHY29.6% » HELE Kong’s direct investment enterprise groups in the
BoPe RS -~ HE - B % KRB Mainland, the information and communications

(252%) ;8817 (11.9%) ; DLR &l sector accounted for 29.6% of the total position at

(11.6%) - end-2021. It was followed by investment and

holding, real estate, professional and business
services  (25.2%); banking (11.9%); and
manufacturing (11.6%).

AR (6) KEEEIRISIE MBI MRS AN E Y E %S Note : (6) Economic activity here refers to the major economic activity
EFTEEN F LS - HFEEEMEEEARES undertaken by the direct investment enterprise group (DIEG) in
E—(EAFEMEEFERFENEE AN EHFEED the Mainland which receives external investment. DIEG
] includes all direct investment enterprises held by the same Hong

Kong enterprise group in the Mainland.

2021V EF BN E S -27 - External Direct Investment Statistics of Hong Kong 2021
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Table 7
2019220214 BN B B E (b E F RS EE 1Y
BN RN RN EFREET R R

Position and flow of Hong Kong's outward direct investment in the mainland of China
by major economic activity of the direct investment enterprise groups
in the mainland of China, 2019-2021
DA EEHEAE TR B E (HEET)
Direct investment in the mainland of China
at market value (HK$billion)

E P BB 1 3 S B 1 SRR ) T SERIL
Major economic activity of the direct investment Position at end of year Outflow in year
enterprise group in the Mainland 2019 2020 2021 2019 2020 2021
R 1,847.1 2,092.5 2,270.1 72.7 63.6 82.3
Information and communications
P& R ~ s - B3R s R RS 1,571.4 1,746.8 1,933.4 93.6 62.3 85.1
Investment and holding, real estate,
professional and business services
T 769.6 856.0 915.6 39.8 56.2 523
Banking
G 710.7 810.1 887.7 47.0 45.0 83.6
Manufacturing
EHOHES - 3 AEE 607.5 642.8 703.9 86.8 66.7 105.8
Import/export, wholesale and retail trades
i~ B~ BB RER 103.4 142.2 149.8 24.9 15.2 6.1
Transportation, storage, postal and courier
services
Rl (RIT ~ 1&E RIER A EIRRIN) 96.6 953 123.8 13.4 -1.7 14.2
Financing (except banking, investment and
holding companies)
{118 S E B s 45.1 50.1 532 2.2 0.2 2.5
Accommodation and food services
HAEE) 528.6 612.5 643.3 30.7 73.2 4.7
Other activities
FrE &R a4t 6,279.9 7,048.4 7,680.7 411.0 380.7 436.4
Total of all economic activities
R
Notes :

L HRBFEIE R A o S TEGRR B LE A S -
Figures may not add up to the total due to rounding.

2. —(HEBECEREHS —MAFESEEAEE 0 Z TS ERAEI AT FRAERILE BN E R - HENECEERGERE
—(EEECEEEFRENRA R EREE R -
A direct investment enterprise means an incorporated or unincorporated private or public enterprise where 10% or more of the voting power is being
directly owned by another company. Direct investment enterprise group (DIEG) here includes all direct investment enterprises held by the same Hong
Kong enterprise group in the mainland of China.

3. B EEREEEAEEETS ZSEJ%“@%JJE} (H E B E R EE PR E LRSS - E (A E B E SR EEE RIS 2
BES) - Az BRI E BN S B i s B R A 3B FUE
For a direct investment enterprise group, economic activity here refers to the major economic activity of the whole DIEG in the mainland of China. If
a DIEG is engaged in a wide variety of activities in the mainland of China, its economic activity is determined on the basis of the economic activity in
respect of which the operating revenue is predominant.

4. BRER—EERGEES® - AR RERHNEINERE A SRR -

Negative outflow does not necessarily relate to equity withdrawal. It may be the result of repayment of loans by non-resident affiliates.
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Appendix |

Statistical Methodology of the
Main Data Source — Survey of
External Claims, Liabilities and
Income

1. TEPSNRR - AfE R SR
S ) AR S A HIE Y R B S
sPECE A EE IR AR - LT TP
7~ ARt ) BT HAY R
ARERRE - 7 E - &M0TETR
A1 B R EE F DA 4R B AR Y B RERL
SCHFERPEIRWA R R8T - B
TR A A B PR R S T R R RARY Y
RLETH LA N B -

Hat 78 FEE

2. TESMNRER - AR
& HEEEARSETEENAEINEE
PR /BRI NE BB AR R A
% - IR ERESE  BIEE C EHO
Ho MBERTEE EEMERRE
5 il B - BBURIERSE &
Al SRR & el R PRiRE - i ~ B
K P BRB FO A S Y 45 -

SatH

3. 202 LR AL AT T 4
S P S P PR 2021 A
RERIBE - T B R S S B
20211 H1HE12H31H -

2021 EE SN R
THREATHE BNGEHE

-29 -

l. SECLI is the main data source for
compiling DI statistics presented in this report.
The purpose of conducting SECLI is to collect
data on direct investment, portfolio investment,
financial derivatives and other investment. The
data are used for compiling primary income and
financial flows of the BoP account of Hong
Kong. The following paragraphs highlight the
salient features of the survey with particular
focus on DI statistics.

Survey coverage

2. SECLI covers all Hong Kong resident
enterprises which have inward DI and/or
outward DI during the reference year. These
include enterprises engaged in manufacturing;
construction; import/export, wholesale and retail

trades; accommodation and food services;
transportation, storage, postal and courier
services; information and communications;

financing and insurance; real estate, professional
and business services; and other activities.

Survey reference period

3. For the 2021 round of the survey, the
position data for DI collected in the survey
referred to the end of the reference year of 2021.
Flow and income data referred to the survey

reference period between 1 January and
31 December of 2021.

External Direct Investment Statistics of Hong Kong 2021
Census and Statistics Department, Hong Kong Special Administrative Region
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Hr#E | (48)
Appendix | (cont’d)

Sample design

4. In Hong Kong, there is no statutory
requirement for an enterprise to notify the
Government whether it has any investment
received from or made to abroad, and many
enterprises do not publish information on such
investment. Thus, it is necessary to use a wide
variety of data sources to help identify
enterprises with inward and/or outward DI in
constructing the sampling frame. These data
sources include surveys previously conducted by
various government departments, relevant trade
organisations and company registers.

5. A rotational replicate sample design is
adopted for the survey. While all enterprises
known to have significant contribution to the
survey data are selected, the remaining
enterprises in the sampling frame are allocated
into replicates for sampling. About half of the
replicate sample in the current year will also be
sampled in the next reference year. The 2021

survey covered a sample of about
2 700 enterprises with external DI.
Enumeration

6. Survey questionnaires accompanied by

comprehensive instruction notes are mailed to
sampled enterprises, which are required to
complete and return the questionnaires to the
Census and Statistics Department before the
survey deadline. Enumerators visit the sampled
enterprises to assist respondents in completing
questionnaires or to verify the completed ones.
In the 2021 survey, some 2 400 enterprises with
external DI were enumerated, achieving a
response rate of about 89%.

External Direct Investment Statistics of Hong Kong 2021
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Data processing

7. Completed questionnaires received are
subject to thorough checking by office staff and
detailed validation checks by the computer before
tabulation. Such checking includes the
completeness of entries, consistency among data
items and the credibility of reported data.
Dubious cases are followed up by telephone
enquiries or by field verification visits.

Data reporting unit

8. A Hong Kong enterprise group (HKEG)
is taken as the unit for data reporting on DI in
SECLI. The Hong Kong parent company of an
HKEG is designated as the target company for
reporting data for the enterprise group as a whole
since relevant data can normally be found in the
consolidated accounts of the respective enterprise

group.
Estimation

9. Statistical tables in this report relate to all
enterprises, including the estimates made in
respect of non-reporting enterprises. Non-
reporting enterprises refer to undertakings which
fail to respond and those which cannot be
contacted during the survey enumeration period.

Legislation
10. The survey is conducted under Part III
of the Census and Statistics Ordinance

(Chapter 316). The Ordinance provides for the
collection of the required data from respondents
and stipulates that information related to
individual undertakings is to be kept strictly
confidential. Only aggregate statistics, which do
not reveal details of individual undertakings, are
released.
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Appendix 11

I = WAk WAk ik PR 3L Alternative Way to Analyse

Bt External  Direct Investment
Statistics

1. HAAEINEBEN) — (R 1. A distinct feature of Hong Kong’s
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PR ER - (BSIMRER R E MASNE
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B HOMBAERKENEL A
- IRE > BURFSEE TR RLELET TR S - DL
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RFEDEEE SRR ERE -

2021 EE SN R
THREATHE BNGEHE

outward DI is that almost half of the total position
of outward DI is directed to companies located in
offshore financial centres such as the BVI, the
Cayman Islands and Bermuda. However, the
actual places in which these investment funds are
used would unlikely be such offshore financial
centres. Some of these funds are channelled to
the Mainland, some to other places and a sizeable
amount may even go back to Hong Kong. These
strategic arrangements are commonly used by
some Hong Kong enterprises for business
purposes.

2. In accordance with international
recommendations, inward DI which is in fact
originated from Hong Kong, and outward DI
which is subsequently channelled back to Hong
Kong, are still to be included in the aggregate total
of DI statistics. This is because the companies in
offshore financial centres form an integral part of
the DI network.  Analyses in the previous
sections, i.e. Sections A to C, under Part IV (Major
Statistics) of this report are made on this basis.

3. Despite such international
recommendations, it would be useful to exclude
this type of DI from both inward and outward DI
statistics when analysing the DI situation of Hong
Kong. An exercise was therefore undertaken to
identify Hong Kong enterprises which set up non-
operating enterprises in offshore financial centres
for channelling of funds.
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Hr#Ez 11 (48)
Appendix 11 (cont’d)

4. The following analyses present the DI
situation of Hong Kong by excluding (i) inward
DI from non-operating enterprises in offshore
financial centres set up by Hong Kong
enterprises, and (ii) outward DI to these
enterprises, from the relevant inward and outward
DI statistics. It should be noted that this set of
DI statistics is compiled on the basis of the
“directional principle” and is intended for use as
supplementary reference to serve wider
applications and analytical purposes. It is not
intended to be used as the main set of external DI
statistics.

Inward DI
(Tables 1A and 11B)

5. With reference to the figures compiled
on the basis mentioned in paragraph 4, the total
position of Hong Kong’s inward DI at market
value was $13,044.3 billion at end-2021,
increased by 7.3% over a year earlier. In 2021,
total DI inflow was $952.3 billion.

6. The Mainland was the major source of
Hong Kong’s inward DI, accounting for 32.4% of
the position of Hong Kong’s inward DI at end-
2021. This reflected the importance of the
Mainland’s  investment in shaping the
development of Hong Kong economy. The BVI
took up another 20.6%. Other major source
economies of inward DI included the Cayman
Islands and the United Kingdom, at 12.3% and
11.5% respectively.

7. In 2021, the majority of DI inflow came
from the Mainland, amounting to $351.6 billion.
The BVI came next, at $194.4 billion.
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Hr#E% 11 ()
Appendix Il (cont’d)

8. Analysed by major economic activity of
HKEGs which had received inward DI, those
engaged in investment and holding, real estate,
professional and business services took up the
largest share of inward DI, at 61.2% of the
position of Hong Kong’s inward DI at end-2021.
This was followed by banking, at 14.1%; and
import/export, wholesale and retail, at 13.3%.

9. HKEGs engaged in investment and
holding, real estate, professional and business
services attracted the largest amount of DI inflow
in 2021, at $631.0 billion. This was followed by
import/export, wholesale and retail, at $137.3
billion.

Outward DI
(Tables 11C and 11D)

10. The total position of Hong Kong’s
outward DI at market value was $13,372.5 billion
at end-2021, increased by 5.3% over a year earlier.
In 2021, total DI outflow was $612.1 billion.

11. The Mainland was the most important
destination for Hong Kong’s outward DI,
accounting for 57.4% of the position of Hong
Kong’s outward DI at end-2021.  This was
followed by the BVI, the Cayman Islands and
Bermuda, at 20.3%, 4.0% and 2.7% respectively.

12. In 2021, a predominant amount of DI
outflow of $436.4 billion went to the Mainland,
reflecting the close economic links between the
Mainland and Hong Kong. The BVI came next,
at $57.4 billion.
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Appendix 11 (cont’d)

13. Among various major economic
activities engaged by HKEGs which had made
outward DI, investment and holding, real estate,
professional and business services contributed
significantly to outward DI, accounting for
77.4% of the position of Hong Kong’s outward
DI at end-2021. Import/export, wholesale and
retail trades came next, with a share of 8.0%.

14. In 2021, HKEGs engaged in investment
and holding, real estate, professional and
business services took up the largest amount of
DI outflow, at $405.4 billion. This was
followed by import/export, wholesale and retail
trades, at $99.6 billion.
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Appendix II (cont'd)
7= 1IA
Table ITA
2019Z2021 4 538 E R ERE HIE "I MR EBHY S R B
(P EFEREEAA TR EE SR O IEE B B DR INR B E )
Position and flow of inward direct investment
by selected major investor country/territory*, 2019-2021
( excluding inward direct investment from non-operating enterprises set up
by Hong Kong companies in offshore financial centres )
DMESTREIVMRERHYE (HEH&T)
Inward direct investment at market value (HK$billion)
FEJETET FERIRA
FENEEEE S Position at end of year Inflow in year
Major investor country/territory 2019 2020 2021 2019 2020 2021
=R AT 4,081.0 3,893.4 4,227.6 320.5 3372 351.6
The mainland of China
WEAAER TR, 2,683.8 2,522.1 2,686.6 151.0 164.5 1944
British Virgin Islands
HEHE 1,345.7 1,393.3 1,598.6 36.7 1259 1243
Cayman Islands
T[] 1,197.8 1,367.0 1,499.7 25.6 81.0 253
United Kingdom
IEEYN 789.8 683.1 729.7 404 -46.2 63.1
Bermuda
E[H 350.8 359.6 355.8 41.2 8.5 -10.1
United States of America
s 3254 458.2 352.0 36.6 85.3 -40.7
Singapore
JIEwN 192.8 252.0 294.5 23.7 72.7 32.2
Canada
HA 216.2 189.9 214.6 18.5 3.7 38.3
Japan
[EETIREE 140.6 191.1 201.1 9.0 24.9 39.6
Cook Islands
HAhEZR s 874.4 851.0 884.2 -236.5 101.9 1343
Other countries/territories
FrERR /HENET 12,198.2 12,160.7 13,044.3 466.6 959.5 952.3
Total of all countries/territories
EE =
Notes :
# IREEEE R ENIEEER Ay M E R B TR -
Selected based on the position of Hong Kong's inward DI from individual investor countries/territories in recent years.
L PRSI T > 3 TEAIR D BRI S -
Figures may not add up to the total due to rounding.
2. ER/MEREERARKER  ERNERESEYIRTIIER I -
Country/Territory here refers to the immediate source economy. It does not necessarily reflect the country/territory from which the funds are
initially mobilised.
3. BRAAR—EERIEES - ARAREHNFEER TERIMRE AT -
Negative inflow does not necessarily relate to equity withdrawal. It may be the result of repayment of loans owed to non-resident affiliates.
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Table IIB

201922021 - F AL FEEE EEE R EEHE 7RI MR E R E R T KA E

(FEFEREEES RN R SR T O EEFEEE SRR EREE)
Position and flow of inward direct investment

by major economic activity of Hong Kong enterprise groups, 2019-2021

( excluding inward direct investment from non-operating enterprises set up
by Hong Kong companies in offshore financial centres )
DI EETRAVIMRERESEE (HEHETT)

Inward direct investment at market value (HK$billion)

BRI £ A ED) PRI FRIALA

Major economic activity of Hong Kong Position at end of year Inflow in year

enterprise group 2019 2020 2021 2019 2020 2021
P R P ~ M ~ B KR PR TS 7,657.5  7,700.2  7,977.8 151.4  620.8 631.0

Investment and holding, real estate, professional
and business services

T 1,6924 1,733.9 1,843.8 103.7 68.5 669
Banking

EHOE S - it R EE 1,482.7 1,451.2  1,739.7 111.6 92.6 1373
Import/export, wholesale and retail trades

Rt (BR(T - E R ATIRRSN) 411.5 453.4 407.5 352 713 -36.7
Financing (except banking, investment and holding
companies)

s 339.6 2428 272.1 36.6 18.7  43.0
Construction

frbs 166.5 177.3 237.6 21.4 33.5 32.6
Insurance

i~ A~ EERR RS 157.6 159.1 225.2 2.3 39.0 529
Transportation, storage, postal and courier services

Eafl s amEr 81.3 68.4 176.3 43 2.9 17.0
Information and communications

Bl 73.9 59.7 67.1 2.8 4.4 8.6
Manufacturing

R K AEE R 22.2 16.5 8.8 -0.1 -2.6 -0.8
Accommodation and food services

HAth/EH) 113.1 98.3 88.4 2.4 10.4 0.4
Other activities

FrA &SI 4EET 12,198.2 12,160.7 13,044.3 466.6 959.5 952.3
Total of all economic activities

R

Notes :

1.

BT EEIIFE A - D TRARIA L BB S

Figures may not add up to the total due to rounding.

—EFBLEEETEAE-MEENAF > REEENBAF - BEATRIT -

A Hong Kong enterprise group (HKEG) mainly consists of a Hong Kong parent company, its Hong Kong subsidiaries, associates and branches.
M—EAEEENS - &G EERECEEEERENIELINEY - & —ETBLEEERELBEIED - ARZ BB STREE
B b e SRR (SR U

For an enterprise group, economic activity here refers to the major economic activity of the whole enterprise group in Hong Kong. If an HKEG is
engaged in a wide variety of activities, its economic activity is determined on the basis of the economic activity in respect of which the operating
revenue is predominant.

BRAR—EEREES - BRATTRERRNEEEK TN HEAT -

Negative inflow does not necessarily relate to equity withdrawal. It may be the result of repayment of loans owed to non-resident affiliates.

EREITHE BUTSETE
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7= 1IIC
Table II1C

2019Z20214E 158 F B RER /T #1550 /N E B RS Rof
(FEFEHEBATRALNEFE SR P OREEB K E A EN @I EREE)
Position and flow of outward direct investment
by selected major recipient country/territory’, 2019-2021
( excluding outward direct investment to non-operating enterprises set up
by Hong Kong companies in offshore financial centres )
DM ESTENRINERHYE (HEHET)

Outward direct investment at market value (HK$billion)

# R E R R I B R A [ SN B P A UR AL

L R FAETURE LA 3 TRASRIAR L B 5 -

Figures may not add up to the total due to rounding.

2. EZHIEEIEEE HAAES o SR DBURNE SR R PTE R 5

are ultimately used.

3. A —ERERERE - BRI ATRER MR ME TR A EIERE A -

FEJERTAT R H
TEGEEE Position at end of year Outflow in year
Major recipient country/territory 2019 2020 2021 2019 2020 2021
th B P A 6,279.9  7,048.4  7,680.7 411.0  380.7 436.4
The mainland of China
HEER TR 2,671.1  2,717.2 2,721.2 18.7 166.0 57.4
British Virgin Islands
HESHE 546.7 529.6 533.6 92.4 47.8 38.5
Cayman Islands
HEX 335.0 364.8 356.7 48.7 38.4 15.7
Bermuda
Hrinss 292.9 311.8 349.9 8.2 19.8 32.6
Singapore
B 280.5 270.5 273.5 23.8 9.9 12.5
United Kingdom
S 120.1 142.4 157.1 2.5 10.3 7.4
Australia
V| 152.9 147.1 148.6 -5.1 8.6 1.6
Netherlands
EH 114.5 153.7 139.2 -1.6 10.4 -22.9
United States of America
HA 90.8 145.7 114.8 2.2 -0.5 33
Japan
HMEZR s 821.2 866.3 897.2 -295.0 24.2 29.6
Other countries/territories
FTEBRZR HENEsT 11,705.7 12,697.5 13,372.5 3059 6958  612.1
Total of all countries/territories
TR
Notes :

Selected based on the position of Hong Kong's outward DI to individual recipient countries/territories in recent years.

Country/Territory here refers to the immediate destination economy. It does not necessarily reflect the country/territory in which the funds

Negative outflow does not necessarily relate to equity withdrawal. It may be the result of repayment of loans by non-resident affiliates.
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Table 11D

2019F202 1 E AR EE T EQREHE ORI BB ER T R E
(FEFEHEBATRILABREE SR O EEGE B NI ERRE)
Position and flow of outward direct investment
by major economic activity of Hong Kong enterprise groups, 2019-2021
( excluding outward direct investment to non-operating enterprises set up
by Hong Kong companies in offshore financial centres )
DI EET RN EREE (HEEIT)

Outward direct investment at market value (HK$billion)

B SREEEN TR EE) FEJERHHT R

Major economic activity of Hong Kong Position at end of year Outflow in year

enterprise group 2019 2020 2021 2019 2020 2021
ToB R P2 ~ M ~ BEE KR P RS 89189 9,862.6 10,354.0 132.7 5403 405.4

Investment and holding, real estate, professional and
business services

EHOES - LR EE 1,003.5 1,009.7 1,071.4 53.0 57.9 99.6
Import/export, wholesale and retail trades

T 439.2 468.7 479.8 68.2 50.6 49.0
Banking

Bl 338.1 381.1 391.7 11.3 17.3 28.6
Manufacturing

frbs 346.9 321.6 315.9 11.0 19.8 8.7
Insurance

Rl GBRTT ~ & RIERAFIRRIT) 73.6 97.7 165.8 151 151 151
Financing (except banking, investment and holding

companies)

i~ A~ EERR RS 159.1 130.6 105.8 62 -187 -122
Transportation, storage, postal and courier services

R KAEE R 82.2 95.0 104.5 0.9 2.0 33
Accommodation and food services

fEyid 75.2 66.3 85.9 6.9 4.1 5.5
Construction

Eafl S aEEr 48.0 37.2 69.2 -2.6 2.9 0.9
Information and communications

HAth/EH) 221.0 227.1 228.5 33 4.6 8.2
Other activities

FrR OB EHIKEET 11,7057 12,6975 13,3725 3059 6958 612.1

Total of all economic activities

SR

Notes :

ININEE)IS GO SIS Rt Tl b AT S
Figures may not add up to the total due to rounding.

2. —EEEMEEETEGE-MEERAE  REEENBAE - BEATRIT
A Hong Kong enterprise group (HKEG) mainly consists of a Hong Kong parent company, its Hong Kong subsidiaries, associates and branches.

3. M EMEEETS  EFEHRERENEEEET RN EREIET A ZE SR AIEIMEERERES) © & — (BB AEEE
WEELRNEH) - AL BRGSO SR B S UE -
For an enterprise group, economic activity here refers to the major economic activity of the whole enterprise group in Hong Kong, but not the
economic activity of the non-resident enterprise into which the funds are invested. If an HKEG is engaged in a wide variety of activities, its
economic activity is determined on the basis of the economic activity in respect of which the operating revenue is predominant.

4. GRIMA—ERBEAS - AR ARER I RINERE A SRR -

Negative outflow does not necessarily relate to equity withdrawal. It may be the result of repayment of loans by non-resident affiliates.
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DIREMEST RAVES NE &R T

Position of External Direct Investment at Book Value

= 1A
Table IITA

2019Z 202 14538 F TR HBIR /& B30I/ R B &SR~ (DUREEEE)

Position of inward direct investment
by selected major investor country/territory# at book value, 2019-2021

FRAVMRERRER (HE#ET)

TSR Position of inward direct investment at end of year (HKS$billion)

Major investor country/territory 2019 2020 2021
EiNE Ry = 4,548.7 4,780.5 4,913.7
British Virgin Islands
o B A i 3,671.0 4,188.7 4,552.6
The mainland of China
B 1,244.3 1,460.9 1,498.4
United Kingdom
SRS 1,191.2 1,216.1 1,372.2
Cayman Islands
EE YN 772.1 782.3 823.0
Bermuda
EH 339.8 352.2 348.5
United States of America
iy 318.8 400.8 338.5
Singapore
JI[IEVIN 192.0 251.9 293.3
Canada
HA& 224.5 201.5 203.0
Japan
JErid 140.4 190.9 201.1
Cook Islands
HAhERR @ 824.6 839.6 854.0

Other countries/territories

BB/ HEH§EET 13,467.5 14,665.4 15,398.3

Total of all countries/territories

R
Notes :

# IRBEETERE IS EEEIR MRS M E B A T -
Selected based on the position of Hong Kong's inward DI from individual investor countries/territories in recent years.
L AEEFEEIE T - TR DA % -
Figures may not add up to the total due to rounding.
2. EZR /SRR EERAOER o BEROEIRESRVIREHRR i -
Country/Territory here refers to the immediate source economy. It does not necessarily reflect the country/territory from which the funds
are initially mobilised.
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Table I1IB

20192202 14 F AP EEE T EAEHE RV MR ESRER Y (SUREESE)
Position of inward direct investment
by major economic activity of Hong Kong enterprise groups at book value, 2019-2021

FIRAVIMRERHEEE (T E#ET)

RN TR o . . . .
IR E SIS Position of inward direct investment at end of year (HKS$billion)

Major economic activity of Hong Kong
enterprise group 2019 2020 2021

OB B A ~ e ~ BEE R s R RIS 9,171.5 10,216.3 10,521.2
Investment and holding, real estate,
professional and business services

T 1,793.7 1,844.4 1,947.0
Banking

AHOHES - #fBREE 1,285.2 1,255.2 1,407.7
Import/export, wholesale and retail trades

Rl (BRIT ~ IE AR A TR 422.3 462.8 408.0

Financing (except banking, investment and
holding companies)

IR 201.1 313.9 386.9
Insurance

i~ B BRI R 163.4 164.5 204.7
Transportation, storage, postal and courier
services

Eafl S amEr 75.2 63.6 163.5
Information and communications

fEyis 129.5 134.2 161.6
Construction

BUiE 57.9 57.6 50.5
Manufacturing

EXEP TN 42.0 33.7 26.0
Accommodation and food services

HAthyEH) 125.8 119.3 121.2
Other activities

FRE R EEh I 4EsT 13,467.5 14,665.4 15,398.3

Total of all economic activities
AR
Notes :

L PRSI TIA » S IEAEFIAR L B -
Figures may not add up to the total due to rounding.

2. —(HEBEEE T EAE—EEAT  RHEEIRBAE - BEAT R T -
A Hong Kong enterprise group (HKEG) mainly consists of a Hong Kong parent company, its Hong Kong subsidiaries, associates and branches.
3. B EdSEEEIN S - QEHRIE B B BN TR EE) - S —EE B ERNE SRS - AR e 2 R

B SRS U -

For an enterprise group, economic activity here refers to the major economic activity of the whole enterprise group in Hong Kong. If an HKEG is
engaged in a wide variety of activities, its economic activity is determined on the basis of the economic activity in respect of which the operating
revenue is predominant.
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Table IIIC

2019Z 202 ERHEE FEFRZAREY, R BN E B ETE T (MR ER )

Position of outward direct investment
by selected major recipient country/territory# at book value, 2019-2021

FRAVESNE AT (HEHETT)

F BTSRRI Position of outward direct investment at end of year (HKS$billion)
Major recipient country/territory 2019 2020 2021

of B A HE, 6,243.6 6,992.2 7,596.4

The mainland of China

BB RS 4,484.6 4,648.3 4,728.6

British Virgin Islands

[EELN 424.6 557.6 642.5

Bermuda

FHEEHE 570.2 552.1 559.2

Cayman Islands

] 419.8 394.6 395.0
United Kingdom

HrhnyE 291.2 307.4 346.5
Singapore

SHAFEE 115.7 141.9 156.9
Australia

Vil 152.8 146.8 147.9
Netherlands

E[E 113.9 152.9 138.0

United States of America

&R 103.2 92.0 102.0
Luxembourg
HAERR HlE 796.9 846.9 875.9

Other countries/territories

AR/ HIEHI4EsT 13,716.4 14,832.7 15,688.9

Total of all countries/territories

SRR
Notes :
# AR E RIS E R BTG R M AT (H S A B TR~ R -
Selected based on the position of Hong Kong's outward DI to individual recipient countries/territories in recent years.
L PR BRI A > 3 TEEERIR O SRS
Figures may not add up to the total due to rounding.
2. Bz HEEIEEE AR o BARNENE S REHE R ER R &
Country/Territory here refers to the immediate destination economy. It does not necessarily reflect the country/territory in which the funds are
ultimately used.
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Table IIID

2019F2021 R E AR EE T BB EHE ORI BB ER Y (MIREESTR)
Position of outward direct investment
by major economic activity of Hong Kong enterprise groups at book value, 2019-2021

FRAAESNERHEEF T (HEEIT)

Position of outward direct investment at end of year

A AR Y £ A EE) (HKSbillion)

Major economic activity of Hong Kong

enterprise group 2019 2020 2021
& B el ~ e ~ B R RS 10,590.3 11,554.0 12,160.0

Investment and holding, real estate,
professional and business services

HEHOES - f(EEREE 1,181.4 1,249.9 1,353.9
Import/export, wholesale and retail trades

T 440.7 439.7 473.3
Banking

frbe 400.8 449.5 456.3
Insurance

Blis 336.3 365.2 388.8
Manufacturing

sl CRTT ~ & RAZERE A TR 94.1 117.1 174.7

Financing (except banking, investment and

holding companies)

e A~ BB 166.4 143.5 121.4
Transportation, storage, postal and courier

services

EREYSEAYiSE 76.1 91.7 108.7
Accommodation and food services

Eafl ke Er 78.0 79.1 100.4
Information and communications

ey 102.6 89.0 96.1

Construction

HAEE) 249.8 254.0 255.2
Other activities

B e &R gEst 13,716.4 14,832.7 15,688.9
Total of all economic activities

FERE
Notes :

L ARSI O LA 5 -
Figures may not add up to the total due to rounding.
2. —EEEMEEETEGE-MEERAE  REEENBAE - BEATRIT -
A Hong Kong enterprise group (HKEG) mainly consists of a Hong Kong parent company, its Hong Kong subsidiaries, associates and branches.
3. M EEEENS - KFEEERERECEERET BN EREREE) » A ZE SHIRIHSEIME RS - & —EE B EE
B E 2 FREE) - AR B EE) 2 7 S A B SR UGS IR B TUE -
For an enterprise group, economic activity here refers to the major economic activity of the whole enterprise group in Hong Kong, but not the
economic activity of the non-resident enterprise into which the funds are invested. If an HKEG is engaged in a wide variety of activities, its
economic activity is determined on the basis of the economic activity in respect of which the operating revenue is predominant.
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EEEh ¢ (852) 2582 3025

B SC{EHE ¢ (852) 2827 1708

)  gen-enquiry@censtatd.gov.hk

THEFRRENEL ) HURT

I FEBR R BUF St 48 uh s 1497
Gh > IR EERI AR R BHY T HE R OKRENH
MRHs o & s R F BN AR RS S EIA - i
BN - Fl PR EIETHRY - nERE
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forak -

ENBUN TR TR 7%
Means of Obtaining Publications
of the Census and Statistics Department

Website

Users may download statistical publications
from the Census and Statistics Department (C&SD)
website (www.censtatd.gov.hk/en/page 1273.html).

Publications Unit of C&SD

A few past issues of C&SD publications are available
in print version for purchase at the Publications Unit
of C&SD.

The Publications Unit also provides a reading area
where users may browse through the latest issue of
various C&SD publications on display or through the
C&SD website.

The address of the Publications Unit is :
19/F, Wanchai Tower,

12 Harbour Road, Wan Chai, Hong Kong.
Tel. : (852) 2582 3025

Fax : (852) 2827 1708

E-mail : gen-enquiry@censtatd.gov.hk

Print-on-demand service

While all C&SD publications can be downloaded at
the C&SD website, C&SD provides a print-on-
demand service, under which a computer print-out
copy of a particular publication will be produced at a
charge. Users may approach C&SD through the
contact information on the title page of the relevant
publications for such service.
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