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Objectives

FA DA AF nldp— ¢ FE ML 2 e @ EFERVE SRR K

Release data on household income distribution — including Gini Coefficients compiled
based on different household and income coverage

I A AT
Provide statistical analyses
(i) A BRI~ LRz 2485
Overall situation and trends of income disparity in Hong Kong
(i) 2 Lipen¥) 2
Factors affecting income disparity
(iii) 7 @2 2 Jo i F Rl 5 aje r ZERRR

Income disparity based on different household and income coverage

taEsak & &R (n’;ﬂjéwﬁﬁ v ARAR b 2w R) HAR M SR TT LR Y 2 e
Facilitate more in-depth researches and discussions about related topics in the community
(e.g. academia, welfare sector and commentators)
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Outline

1. BBRALP G 2% chd BFF
Various Factors Affecting the Original Household Income
Distribution
o ML ES muSEE o DIFRF S A B > L R
Higher employment income growth in lower than upper decile groups
=> Disparity narrowed
© FATEIR EAEARTIE LK 4e=> AFEITE
Increase in government spending on cash social benefits => Disparity narrowed
. Av LT E SRS ORI T (AP T - f‘g‘?‘{fﬁ)i\g%c => A EFE
Increasing number of economically inactive households under population ageing (with
lower household income in general) => Disparity widened
o - s A A (AT - RO H S =D F R <
Increasing number of households with one or two persons (with lower household
income in general) =>Disparity widened

2. fRAEE 5 ik £ AR TR

Impact of Taxation and In-kind Social Benefits

3. TR i -HY - Bl r LIERR DT

Gini Coefficients — One of Income Disparity Measures
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Intervening Factors Affecting Disparity of Original
Household Income

(1) BEfer » i
Changes In employment income distribution

(2) TRy IR &4 ¢ A5 1 2 | 4c
Increase in government spending on cash social benefits

(3) A ‘:’%TLT;E/[ i _—_‘_/H/rvﬁ?mw}—” Hi‘aéﬁ
Increasing number of economically inactive households under population ageing

4) -~ rd-dkp A
Increasing number of households with one or two persons



X LETORE TT

Intervening Factor (1) - Employment Income



2

Jor Z AP A8 KA

mployment Income being the Major Source of

Hou

sehold Income

Cash

(e.g. CSSA and

BERr (e 4E1F ~ Fae ot M enit

4.+_g it o )

‘ Employment Income (covers wages,

Soc|a| Benefits salaries and related allowances )

OALA)

H e &z~ (b]drfe

Efer mLE L

PRSI e
A g

Other cash income
(e.g. rental income,
dividends and interest,
and regular
contributions from
non-household
members)

2016 % FEed =z > (% & 35 jIeVF1 ) 185, 8%AL

T S S

85.8% of the domestic household income (excluding FDHS)

attributable to employment income in 2016
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Median Monthly Income from Main Employment Increased
Significantly by 29.2% in the Past Five Years

o
HKS %# Change
. & EARE e
20,000 Year for @ e 1 1 4 e
Median monthly Composite
income from main employment ~ Consumer Price Index
2006-2011 +20.0% +16%
2011-2016 (+29.29%) +18% ) $15,500
15,000 -
$12,000
$10,000
10,000 -
5,000 -

2006 2011 2016
S CAAE. R/
Note : Excluding foreign domestic helpers
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Significant Growth in Employment Income in all Strata of Society —
Particularly Higher Growth in Lower than Upper Decile Groups
=> Income Disparity Narrowed

S0 A RBEf ! ol (BA)

BN Median Monthly Income from Main Employment (HK$)

Decile Group " pED 38 At Current Prices % #> % % change
2006 2011 2016 2006-2011 2011 - 2016
Rt 3,000 3,580 5,250 +103
- 5,500 6,940 9,000 +26.3 +29.6
i 7,000 8,000 10,250 +14.3 +28.1
s 8,000 9,900 12,250 +23.8 +23.7
o 10,000 11,000 15,000 +10.0 +36.4
o 11,000 13,500 17,000 +22.7 +25.9
i 14,000 16,150 20,000 +15.4 +23.8
o 18,000 20,000 26,250 +11.1 +31.3
ot 25,000 30,000 37,000 +20.0
o ) 45,000 55,000 68,000 +22.2

AL 21

6 F 10,000 12,000 15,500 +20.0 +29.2
verall
(%) ESERE RS VAT

Note : Excluding foreign domestic helpers
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Narrowing of Employment Income Disparity was
Associated with Changes in Labour Market Situation

> FE ki 2011 #57 Fow (HBEL A w 22011 £67 mﬁ%\«

rrrEp) 2 Hi302013#5% 402015 #5 7 3
Statutory Minimum Wage — Implementation in May 2011 (effect not yet
fully reflected in employment income in June 2011) and subsequent
upratings in May 2013 and May 2015

> FH i%%?f L S 17 ok
Tight labour market, with sturdy labour demand in lower-skilled jobs
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Intervening Factor (2) -Government Spending
on Cash Social Benefits
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Cash Social Benefits Raise Income for Economically Inactive
Households=> Income Disparity Narrowed

ARFERBRPRIEAL S AW
Proportion of Economically Inactive Households

L2 L, EY
Decile Group 2006 2011 2016
- 2w 57.7% 64.4% 72.1%
1st and 2nd
Arh R
15.99 17.9% 0%
All Domestic Households /A\ / ° \ }9 °
% # Change
E SRR A LS ('S : )
# Median monthly domestic household income S ErE S
o o e mem ok £ PR e e ot £ P Composite
e SRS ! iz 4 AR > S ' 2k AR ¢ 3 A ! !
Year T %B}—u. : s ..‘_,rm»éi‘h_m?[é—u : 2 4“’\1_ G "’Si"fc'i“_mm}‘” ' Consumer Price Index
All domestic households | Economically active households i Economically inactive households
2006-2011 +18 1% +22.5% +2.9% +16%
2011-2016 ( +232%) +22.4% | (+38.7% ) | +18%
~— ~—

R3r: 3 e a0t g e 2

Note : Excluding foreign domestic helpers
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Intervening Factor (3) -Increasing Number of
Economically Inactive Households under
Population Ageing
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Proportion of Elderly Increased from 13.3% to 15.9% in the Past Five Years

®EAO
Elderly population

1400 000 -

1200000 -

1000000 -

800 000 -

600 000 -

400 000 -

200000 -

2006 2011 2016

L)

(%)
- 18.0

- 16.0
- 14.0
- 12.0
- 10.0
- 8.0
- 6.0
- 4.0

- 2.0

- 0.0

—RE AL
Elderly population

— (A A CIELBT (%)
Share to overall
population (%)
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Increasing Number of Economically Inactive Households under
Population Ageing

Fef” #p P R S SR el N NN
No. of domestic households Number of economically inactive
' households
3 000 000 - +51 786

(19.09%6)

2 500 000 -+
(15.9%)

LR E GNE D

2000 000 1 (#5225 - e

Economically inactive

1 500 000 households
1 000 000 - yole Sk SrS 8
500 000 - Economically active
households

2006 2011 2016

AJECE AGE B e E 7 KD

No. of economically inactive elderly households P A K S
Number of economically inactive
300 000 - elderly households
- +57 285

200 000 -

150 000 -

100 000 -

50 000

o 4
2006

TERENE SV AP SRR E I CRT RS IS I P S T I

Note : Economically inactive elderly households refer to households with all household members, excluding foreign domestic helpers, aged 65 and over.
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Increase in Economically Inactive Households which had Much Lower
Median Household Income than that of Economically Active Households
=> Income Disparity Widened

B~
;4K$ (FE9(E =N ¢ Average household size)
- ,_:._i_q‘ 3 1__/;‘_,_—’.
35000 1 29) (31) (19 (2.8) (3.0) (1.9 2.7) (3.0) (1.6) n il dz;%s;c
$30,000 households
30,000 A
KE gAEd
R
25,000 - $24,500 Economically active
households
$20,000 S B
20,000 - . W
$17.100 Economically
15,000 - inactive households
10,000 -
5,000 -
0 m

2006 2011 2016

Note : Excluding foreign domestic helpers
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Intervening Factor (4) — Increase in Households
with One or Two Persons
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Increase in Households with One or Two Persons which

Generally Had Lower Income = >Income Disparity Widened
e #icp . 20164 i =
g8 % o
Number of Households %h ; ’ R 'S
ERLR g;( (%) CNENLSE Median
Household Size Household

2006 - 2011-  Tncomein

2006 2011 2016 2011 2016 2016 (3)

377515 422676 488 461
1 +12.0 9,500

17.00  (17.9)  (19.5)

47 41 1 2 2
5 547 416 615762 686 023 +19.5 18,500
(24.6) (26.0) (27.4)

1 134
5 553 37 613 468 650 600 +10.9 +6.1 30,000

(24.9) (25.9) (25.9)

) 508002 506134 498920 14 38,000
(22.8)  (21.4)  (19.9)

173 148 156 191 135 445

5 -9.8 -13.3 40,000

(7.8) (6.6) (5.4)
~ 2971 4

6L & b 65989 5297 8573 o 83 42.500

6 and above (3.0) (2.2) (1.9)

s S

£ 2t 2225441 23672022508022 . @ 94,890

Overall (100.0) (100.0) (100.0)

’3‘_ » 1 j::j A
| e 2.9 2.8 9.7

Average Household Size
(IS AL SV 17
Note : Excluding foreign domestic helpers
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Overall Income Situation - Similar Growth in Household
Income Across all Decile Groups

AR
Decile
Group

- (&™)
1st (lowest)
E

2nd

¥ =

3rd

v

4th

%3

5th

ENES

6th

Taj =

7th

NN

8th

)

9th

L (%)
10th (highest)

£ 21
v F

Overall

R R Y =

2006
2,250
6,000
9,000
12,000
15,200
19,430
24,000
30,600
42,000
76,250

17,100

Note : Excluding foreign domestic helpers

E N RERGE L A S 3

Median Monthly Domestic Household Income

oy pET i Py ()
At Current Prices (HK$)

2011
2,070
6,500
10,000
14,000
18,200
23,000
29,400
37,540
51,430
95,000

20,200

2016

2,560

7,480
12,000
16,400
21,290
28,000
35,500
45,750
62,500
112,450

24,890

6 5
% change
2006-2011  2011- 2016
8.0
+8.3
+11.1 +20.0
+16.7 +17.1
+19.7
+18.4
+22.5 +20.7
+22.7 +21.9
+22.5
+24.6
+18.1 +23.2
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Taxation and In-kind Social Benefits
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Apart from Cash Income, Economic Well-being of Households
also Affected by Taxation and In-kind Social Benefits

« FLiX « F 4 A5 Tk € AR T
Taxation In-kind social benefits
© Frixfi « KW
Salaries tax Education
g . F o
Property tax Medical
o X ApZ b fE - iR
Rates and Housing
Government rent
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Taxation and In-klnd Social Benefits Exert a Redlstrlbutlve Impact on
Household Income

Hu s gfer (bldrfe e r ~EZ 14 > 112
AP | g m#ng)
Other Cash Income (e.g. rental income,
dividends and interest, and regular contribution
from non-household members)

EE TEIN
Employment Income

IRA$%+ g%ﬁ? lil‘é[f’ ;rl}'}\i F’%Ti/’é/i?é)
Cash Social Beneflts (e.g. CSSA and OALA)

| |
}

Bk G E D oy frir
Original Monthly Household Income Taxation

Fiafo FER L2 PR
Salaries Tax, Property Tax,

[

i (=) Rates and Government Rent
2 75 ik § 4B T AL A AT o
In-kind Social Benefits Post-tax Monthly Household Income

%?,;@agggg\\\\\\\ (+)
Education, Housing and >

Medical Benefits

AR AR S L E T o
Post-tax Post-social Transfer Monthly
Household Income
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Taxation and In-kind Social Benefits Helped Narrow Household
Income Disparity

2011 2016
5 - i $4®  F-®  F4®
2 5- B 2ELB 2EH-B 0 2 ELp
LEsmn LEsmn TFEAE Lg% hwy
1st.9nd gth_1th 5 gth_1th
deciles deciles 15270 deciles
deciles
Tk AE S & 9 YT $4,340 $94,680  $5,390 @ $114,480
Average Original Monthly Household l l
Income ’
R SIS 7%&,%; EREE L B EPN $4,120 $85,350  $4,910 $102,810
Average Post-tax Monthly Household l@
Income /
- i’—:!",ﬁcf A2 %F}’f']?%% {6 e & 3 dg $7,560 $88,180  $9,420 @ $106,520

Average Post-tax Post-social Transfer

Monthly Household Income
@ 2



3.2k ki
Gini Coefficient
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Gini Coefficient

o R ABCH AR SRR A U~ AFEGE B o
Gini Coefficient Is a statistic commonly used by many economies to analyse
Income disparity.

o BR iEengce 4T 0fell B oo Rk Bl lE 4 N} F o £ REAR R A &
The value of Gini Coefficient ranges from 0 to 1. The higher the Gini
Coefficient, the more the disparity it implies.

. :,-_P]{)\Av\%‘ﬁgl‘**wr“»]{%;ﬁ?”é’&‘”iL~—\.‘41";"_’—"'
g; | B l/&%}bj&ﬁ ﬁ,‘}’ﬂ"l/}\tﬁ %ﬁ’f @%’% ?QK, 3 LL ""‘J- "ﬁnﬁ\l
F g R # T RERE S DR F o
Apart from changes in employment income distribution, household income
disparity is also affected by population ageing, increasing number of
households with one or two persons, taxation and transfer of in-kind social
benefits. Thus, C&SD compiles a set of Gini Coefficients to better
understand factors leading to the changes.

y



TR B - RAADS T
Gini Coefficient — Original Household Income

2006 2011 2016
B E T g 0.533 0.537 0.539
Original Monthly Household Income —~ —

+0.004 @@

v~ £ 3E
??‘1 .’:”/ PRI
R dagldh -
.. . . Original Household
Factors affecting income disparity / GCs
Income

LR L .32.%]%%% CERR i

Higher increase in employment income for lower decile
groups

FoRr gk & Ak § AR M L A 4

Increase in government spending on cash social benefits
A v TR ERERORIEL S B A
Increasing number of economically inactive households
under population ageing

— DR 4

(%) Increasing Number of households with 1 or 2 persons

» = = -

25
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(Gini Coefficient — Original Household Income

)N NRE T B FaPS
Original Monthly Household Income

KEERESHAL S RALSE ¥ YT
Orlgmal Monthly Household Income of
Economically Active Households
o 2 F MRS REEAL S AA v XL T p ¥ e =
To discount the effect of increase in economically |nact|ve
households under population ageing

AT =) I RSN PN

Per-capita Original Monthly Household income
Jork G2 A B R
To discount the effect of change in household size

A r'-li'?,{‘»\:i q_,b,,r.fhll = BN A - ‘1{)\
Per-capita Original Monthly Household Income

of Economically Active Households
PR derg 2L E EARE R N RIEL Y A v T P F A 4
R A A2 A i T R
To discount the combined effects of increase in
economically inactive households under population
ageing and change in household size

2006 2011 2016

0.533 0.537 0.539

N— — N— —
+0.004 +0.002

0.490 0.489 0.482

— — — —
-0.001 -0.007

0.502 0.507 0.499

— — — —
+0.005 -0.008

0.484 0.485 0.474

N— — N— —
+0.001 -0.011
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G1n1 Coefficient — After Taxation and Transfer of In-kind Social Benefits

&=

ﬁﬁ@&ﬁigﬁ»

ost-tax Monthly Household Income
F i g eni

To reflect the effect of taxation

A AR 5 e E )

Jost-tax Post-social Transfer Monthly Household Income
FOpk i g 25Nk ¢ AR A ch

To reflect the effects of taxation and transfer of in-kind social benefits

A v T ok g 2 AR IS 1S S E 0

Per Capita Post-tax Post-Social Transfer Monthly
Household Income

Fophfis s R 5 4 oAk € AR A T a‘\—"",f ERGINE & Ak
ehg 40

To reflect the effects of taxation and transfer of in-kind social benefits
while netting out the effect of change in household size

A v TR AGTIEAS S KF EAREEE S E T o
Per Capita Post-tax Post-Social Transfer Monthly
Household Income of Economically Active Households
FOpR AR R 1R ) 50 3R Ak € AR IS X T PR A0 R 2L 0N
FNFAEO S A A T LT R F R A B R S A BT g R
To reflect the effects of taxation and transfer of in-kind social benefits while
netting out the combined effects of increase in economically inactive
households under population ageing and change in household size

2006 2011 2016
0.521 0.521 0.524
—~~ —~

.- +0.003

0.475 @ 0.475 0.473
—~~ N~
T -0.002

0.427 = 0.431 0.420
—~~ —~
+0.004 -0.011

0.412 0.413 0.401
—~~ —~~
+0.001 -0.012
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Impact of Taxation and Transfer of In-kind Social Benefits on
Gini Coefficient

2006 2011 2016
B SRt R L 0.533 0.537 0.539
Original Monthly Household Income
P AN f 0.521 0.521 0.524

ost-tax Monthly Household Income

G $He b G for 32 5 e s ety | (001201 (0.016) 1 (-0.019)

(Reduction compared with Gini Coefficient
based on original household income)
EREARTIERS SO E T T 0.475 0.475 0.473
ost-tax Post-social Transfer Monthly
Household Income

Gl kG for 32 5 e s geerying) | (0:058) 1 (0.062) 1 (-0.066)

(Reduction compared with Gini Coefficient
based on original household income)
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Gini Coefficients Affected by Different Factors

B L58/ % f2 AR
TR kBT R o R TR N
o N Rrae s .
Factors affecting income disparity / . . Post-tax Post-social Transfer
. . Original Household Income
Gini Coefficient Household Income

ﬁﬁ4$bgw$%k»ﬂ@ﬁ+

Higher increase in employment income for lower
decile groups

fz/‘ﬁ]—&mﬁﬁig A F AR X B 4

Increase in government spending on cash social
benefits

AT U F ERE R REEE S B 4
Increasing number of economically inactive
households under population ageing

Increasing number of households with 1-2 persons

= =) = -

h2d/ e TN5RZ2 %5%‘* & R A AR L
H 4

Increase in government spending on in-kind social
benefits (education, housing and medical)

- = =
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A Comparison of Gini Coefficients of Hong Kong and Selected
Metropolitan Cities Compiled using Similar Methods

XY EREY FhP RUBY R4 s
Hong Kong New York Washington  Chicago Los Angeles San Hong Kong Singapore
City City DC Francisco

0.537 0.543 0.534 0.519 0.529 0.515 0.413 0.423

0.539 0.551* 0.535* 0.531* 0.531* 0.521* 0.401 0.402

*2015# # =

2015 figures

B3 R 2011 & {02015 & i Rk dies W] £.0.477400.479 - 32

Note: Gini Coefficients in the United States of America in 2011 and 2015 were 0.477 and 0.479 respectively.



