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Background

s e r A F T - BARE AT SRR
Income study is a complicated subject

. P h
Objectives
- AP T EJEOERT A F R
Analyse the overall income distribution in
Hong Kong
- R AR Bl e~ £ AT ey

Assess the redistributive effects of government |

intervention on income

CORRRN (GBS FEL S AF)
Results contained in the “Thematic report:
Household Income Distribution in Hong Kong”
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THERS FHESEZEF R ALS
Tharmack Repori ;
Heaitinehaole bt pivtw DSl bmition
in Hong Kong
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Outline of the Study

1. Jar &%

Income distribution

2. FRpHBdfg  HHe ~ £AEA F il
Redistributive effects of government intervention on income

3. T AT

Income dispersion
4. BRERER
International comparison
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EP AR
Income Distribution

o B AT
Individual income

SBRER A RIF  FrEfoARM iRl
Employment income: covers wages, salaries and
related allowances

- HemEfr e e 1L SRR
Other cash income: includes rental income, interests,
dividends etc.

e ¥ »IEC hN
Household income
- EG A f e e
Sum of income from all household members
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T~ kiR

Source of Income

1996 2001 2006

for iR P A P FAN KD

Source of Income Number 0% Number 0% Number

A A
%

)¢ —»)g % —% p]’{ he 2 818 853 77.5 3 034 857 73.7 3 089 935
3k

Employment income only

|54 v}g ;d_ 14 ;ﬁ_‘é_}‘ ;]’{ * 649 746 17.9 839 263 204 927 550

Other cash income only

4)3 1/3%\‘ —/;3]1._ »F-C ~ Z ;El_ o IE 167 868 4.6 241 558 5.9 321 895
EA L

Both employment income

and other cash income

s 2L 3636 467 100.0 4115678 100.0 4 339 380

g P

Total

71.2

214

7.4

100.0

B A
2006



e~

Employment Income

1996 2001 2006
&0 RBE T #Bcp P #p FAY kP PAM
Monthly Income from Number % Number % Number %
Main Employment
N N\

Below $4.000 300 030 @ 335 648 10.4 390 562 11.7
$4.000 - $14,999 1939 575 64.3 1 802 995 55.8 1901 998 56.9
>$15,000 776 859 1090 464 33.8 1052 426 @
w2 3016464  100.0 3229107  100.0 3 344 986 100.0
Total
A D&
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F0 4 BBE R ik

Median Monthly Income from Main Employment

B~
HKS$
15,000
# Year #7 Change
ENENY 11 FEt
for i ¥ i
Median monthly Composite
income from main employment Consumer Price Index
1996-2006 +5.3% 2%
2001-2006 0% -3%
$10,000 $10,000
10,000 - $9,500
5,000 -

1996

2001

2006




£ e »

Employment Income

F0LRRMEf  he (B )
Median Monthly Income from Main

Employment (HKS$)
Jo » j 1996 2001 2006
Income Group
F-32 % BLEL B 4,000 3,860 3,500
Ist — 2nd Decile Groups ) -12.5%
P22 ANBLELS Y 9,500 10,000 10,000
3rd — 8th Decile Groups
FA4AIF5LRLE L Y 25,000 30,000 30’090+ 20.0%
9th — 10th Decile Groups
£zt 9,500 10,000 10,000
Both sexes
) g A L1
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BT~ A BRI 4
Increased Employment Income Disparity

A i 40

Associated with changes in structure of the population

o~ £ 5
Income differentials

Cr o

Demographic changes

e
Gender

I R S N e O

Men earned more than women

TR S T R TR R

Drop in sex ratio — more women than men

ST

Lifecycle

Jer g A g ER A K EEER R
iR P 3¢ E e W T
TR RIS A E L ES N TR
Earning ability increases with age,
from young to a peak in the middle age
and then declines at the older age

SRIR-RAE T U R
Population ageing — increase in the
number of older persons
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ﬁE’i‘g 4y

Increased Employment Income Disparity
c g AT R A

Associated with changes in structure of the population

'EPS )

Income differentials

Cr g

Demographic changes

Ecan)

Education

KT ARG DR A LT
SILE

Working persons with higher
educational attainment generally
had higher income

FTORT AR HTRER
B R A LA e

Continuous upgrading of education
attainment of the population — more
higher-educated working persons
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ARTHE LR ) 3 RBE g P ik
Median Monthly Income from Main Employment of
Working Men and Women

EEERE T N XD

Median Monthly Income from Main

Employment (HKS)
] 1996 2001 2006
Sex
g 10,000 12,000 11,000
Male 25.0% } 29.4%
— 8,000 8,900 8,500
Female
£ 2L 9,500 10,000 10,000
Both sexes

U
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RBT R A fdaE b3 RER T ¢ ik
Median Monthly Income from Main Employment of
Working Men and Women

£ A BBE R e (GBR) A3 RpE e il (B R)
Median Monthly Income from Main Employment (HK$) Median Monthly Income from Main Employment (HKS)

16,000 16,000
g N
14,000 14,000 Female
12,000 12,000 [
2001

10,000 10,000 |
8,000 8,000 - 1996
6,000 6,000 2006
4,000 - 4,000
2,000 2,000

0 0

15-19 20-24 25-34 35-44 45-54 55-64 65+ 15-19 20-24 25-34 35-44 45-54 55-64 65+

£ ) e X

'-.n-."-Pﬂ] AL Age Group Age Group
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IiEA venk d 3 BRRE T ¢ indk
Median Monthly Income from Main Employment of Working Population

A A BBE Y e (BR)

Median Monthly Income from Main Employment

(HKS)
ALK (BB A ARR) 1996 2001 2006
Education Attainment (Highest Level Attended)
AEHT ERRT 5,000 5,600 5,500
No schooling / Pre-primary
8 7,000 7,600 7,000
Primary
A7 ¢ 8,000 9,000 8,000
Lower Secondary
5 v 9,700 10,000 10,000
Upper Secondary
g 12,000 11,000 9,500
Six Form
LHT 2B 1,00
Post Secondary: Diploma / Certificate 15,000 18,000
N IR L A i 12,000

Post Secondary: Sub-degree course

B RT B AR 19,800 21,250

Post Secondary: Degree course
Wt 9,500 10,000 10,000

SO F

Total

U
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TR
Gini Coefficient

1996

2001

2006

1R BE T 0.483
Income from main employment

RETLFELEYAPA T A EDTR LK

Population sub-group Gini coefficient by selected

industries
FIRC 0.461
Manufacturing
Ef > e B AZ Y IRIEE 0.552
Financing, insurance, real estate and business
services

0.488

0.447

0.532

0.500

0.481

0.544

B A
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Gini Coefficient

1996 2001 2006

FEXREF L DA AT R ik

Population sub-group Gini coefficient by selected occupations

E£IWE Ay R 0.556 0.521 0.528
Managers and administrators

~ R 0.234 0.256 0.272
Clerk

HiE kTR (&3 fﬁ»;ﬁ R PAsA T AR ki
Population sub-group Gini coefficient by selected educational attainment (highest level
attended)

AXHT /KT 0.370 0.349 0.418
No schooling / Pre-primary
ENE IR A Vi 0.562 0.529 0.528

Post-secondary : degree course

B A
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fer ¥ Ek

Median Monthly Domestic Household Income

-
30,000 HKS
#Z Year £7 Change
PRI FENT
for ¥ i # f d ke
Median monthly Composite
259000 B domestic household income Consumer Price Index
1996-2006 -1.4% 2%
2001-2006 -7.8% -3%
20,000 - $18,705
$17,500 $17,250

15,000

10,000

1

|

1996

2001 2006



Household Income

1996 2001 2006
[ NZRERGS Bcp R A #P PV #PD P A
Monthly Domestic Number 0% Number 0% Number 0%
Household Income
Below $4.000 123 869 @ 163 423 8.0 205 515 9.2
b
$4.000 - $39.999 1452 981 78.3 1513 195 73.7 1 642 558 73.8
b b
>$40.000 278 703 376 794 18.3 378 473
— )
2t 1855553 100.0 2 053 412 100.0 2 226 546 100.0
Total
U A
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EREIL EaPNWAN i3

Household Income Distribution

EREEap

Household income

4,000 = 11
Below $4,000

40,000 = g 1z
At $40,000 or above

BB frd MR A L
A Tk e A VB b
ZRERE

Major reason(s) for the
increase in number of
households at the
lowest and highest

segments between 1996
and 2006

. -E‘% A2 #c P i“gﬁ
Increasing number

of older-person
households

A A 2/ [P
i 2 ‘;_7—' B ’]{ N -% =R AE R
= H 4

Growth of two-earner
households

AT T 2R T
Improvement in

educational attainment
of the population

B A
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EREIL EaPNWAN i3
Household Income Distribution

1996 2001 2006
& {2~ 4304,000 ek ‘F% ER g2 61 900 88 393 98 656
Number of older-person households with monthly
household income below $4,000
& 2 4z~ 40,000 gL b e s R 3 101 999 145 272 150 538
21 0% B e 2 endiep
Number of households having monthly household
income at $40,000 or above with two working
members
& 2z~ 340,000 8 12 Fenfi s R > LT 338 379 463 349 531430

Ax R R RT AT

Number of persons aged 15 and over having attended

post-secondary education in households with
monthly household income at $40,000 or above

B A
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U ST YA E
Gini Coefficient by Household Size

AP A e 1996 2001 2006
Household Size
1 0.615 0.620 0.614
2 0.547 0.550 0.559
3 0.487 0.452 0.470
4 0.457 0.457 0.455
5+ 0.482 0.512 0.514
£ 2L 0.518 0.525 0.533
Overall

i TN
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FOLTSR BERLPTR i
Gini Coefficient by Household Members Composition

ER N IR 1996 2001 2006
Household Members Composition
- ALt T KRR A 0.576 0.517 0.549
One adult only aged 65 and over
5L AT RE U AA 0.577 0.562 0.586
Two or more adults aged 65 and over
- LT AT A A 0.582 0.560 0.565
One adult only aged below 65
LA (xR LTRE D) 0.488 0.472 0.485
Two or more adults (not all aged 65 and over)
- R AEay 0.395 0.383 0.465
One adult and child(ren)
AN RS E 0.487 0.507 0.508
More than one adult and child(ren)
&3t 0.518 0.525 0.533
Overall
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Redistributive Effects of Government Intervention on Income

. FLAE + A € A&
Taxation Social benefits

- F AR - KT
Salaries tax Education

- F E A - ¥
Property tax Medical

~ X AB3 B FE - 55
Rates and Housing
Government rent
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FORHR B e % e~ £ATA B iy
Redistributive Effects of Government Intervention on Income

7}3;.% ﬁi‘ﬂ RAEs ,Fc IS iniﬁ'

Social Benefits Taxation

Original Household Income

Fihfo FER L6028
Salaries Tax, Property Tax,
Rates and Government Rent

\4

L AR
Post-tax Household Income

T % B2 FRAT
Education, Housing and
Medical Benefits

(+)

v

',f iz AR S O e
Post-tax Post-social Transfer Household Income
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TRk B 04 5 i ~ £ ATA * R
Redistributive Effects of Government Intervention on Income

1996 2001 2006
HKS$
Tiap AA & D o 27,719 29,460 27,761
Average Original Monthly Household Income
T DRSS e 25801 [ 27,714 25944 |
Average Post-tax Monthly Household Income 3.3% 4.6%
- ii:ﬂ‘,f i AR PlES e A & 2T~ 28,630 1 31,007 29,044

Average Post-tax Post-social Transfer Monthly
Household Income

() e
E.MEP A A



'EAP AR T2l bl
Income Dispersion

s A > EpHEUE T RKRE R T L
Selected measures applied on household income data to
measure the extent of income disparity

- B R ik
Gini Coefficient
- TioEi 2
Mean Logarithm Deviation
- L&A K
Atkinson Index
o 2

Coefficient of Variation

U
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=R k¥
Gini Coefficient

1996 2001 2006
B SEE R EaPs 0.518 0.525 0.533
Original household income
% ffe @ = fo » 0.508 0.515 0.521
Post-tax household income
“$ 2 AR FIHEAS o @2 T 0.466 0.470 0.475
Post-tax post-social transfer household income

0.427 0.421 0.427

AR AR 6 4T TS e
Per capita post-tax post-social transfer household income
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8RR R
International Comparison

c ABOTRL AEBEERE S £ hiRdEIT 0 ZAESTRB KT o

Hong Kong has a higher Gini coefficient comparable to those of
United Kingdom and Canada.

%,

AT ZFEenB i 0 A BB SRR A TRLR T - A F
FE3 ~ ABF 4P i

Regarding change in income disparity, Hong Kong is in line
with a common trend towards greater income disparity as noted
in many economies
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BRI R
International Comparison
cHR ALY

 Based on Original Household Income

£ i Rk b B Rk =]
Year Gini Coefficient Change Over the Period
ik 1996 0.518 +0.015
Hong Kong 2006 0.533
i 2001 0.513 -0.003
Canada 2004 0.510
# F 1995/96 0.520 -0.010
United Kingdom 2004/05 0.510
T R 1987/88 0.424 +0.061
New Zealand 1997/98 0.485
Fricy 1995 0.443 +0.038
Singapore 2000 0.481

(s -
EﬂﬂEP A A



R ME L i
International Comparison
CRG AL A e 3

« Based on Post-tax Household Income

&= oS S B ensp g
Year Gini Coefficient Change Over the Period
Bk 1996 0.508 +0.013
Hong Kong 2006 0.521
# R 1995/96 0.370 -0.010
United Kingdom 2004/05 0.360
FTo 1987/88 0.302 +0.050
New Zealand 1997/98 0.352
FThe il 1998 0.422 +0.018
Singapore 1999 0.440

U
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« Based on Post-tax Post-social Transfer Household Income

International Comparison
CRGRAARTIES L TR

&> Rk R g
Year Gini Coefficient Change Over the Period
Bk 1996 0.466 +0.009
Hong Kong 2006 0.475
b £ = 2001 0.392 +0.001
Canada 2004 0.393
FTE B 1987/88 0.272 +0.023
New Zealand 1997/98 0.295
FThe il 1998 0.421 +0.016
Singapore 1999 0.437
G NG T
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Thank you!
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