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Key pomts of the press briefing

-« BACRH BTSSR E R AT StHY Rt /RS

International guidelines on dealing with flnanC|aI mtermedlatlon
services provided by banks are implemented in Hong Kong

vV  EERNKEREA  BE - AR KER
Implemented in Germany, France and the USA

v REERKREABRNEEE S | ERRERE

Will be implemented in the coming few months in the UK and Luxembourg

- A ERENRESIIETT
The quality of GDP statlstlcs |s Improved

v ERERERUSETIREEEENER - RSB ERAN N E K
eE T EHAVERR _ _
Reflect better the contribution of banking services to the economy,
particularly in the private consumption and exports of banking services

\




T e i o T Y BE MRl
Key points of the press briefing (contq)
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Previous analysis of economic growth is not affected
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Concepts of GDP

- € B ) FrRAVA A EGE

Expenditure Approach of GDP
v. GDP(E)=C+G+I1+X-M

= BEmMRGRIRCIHERR

Total final expenditures on goods and services

[= RNHEFHS(C)

Private consumption expenditure (C)

+ BURHEBIS(G)

Government consumption expenditure (G)

+ BHEATEREEEA()

Gross domestic capital formation (1)

+ a0 (Xo) Rk Fs st (Xs) Bl ey B 1 (X)
Exports of good (Xg) and Exports of services (Xs), making
up Exports (X) ]

—  JOERGESMEE R (M) ki AR (Ms) Ry ELIG8(E (M)

less their Import content (M), which comprises imports of
goods (Mg) and imports of services (Ms)
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Concepts of GDP (cont’d)

- € " EER, STRERYANAEERE
Production Approach of GDP

v

Asth A EEAR{E = BrA B (4 BB RV B E RV
GDP(P) = the sum of value added (VA) of all resident

producing units

FAEERURVEINEE = EEGREH B T RERE NS

Value added of a certain producing unit
= Gross output — Intermediate consumption
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Concept of Financial Intermedlatlon Services (FIS)
« SRR - EESTERE BRI ERE

Fmanmal Intermediation services: channeling funds from depositors to
borrowers

©  EfFRETRHHVARTS

Serwces to depositors:

v ST REIESSIUTEFK - BRI

establlsh branches and ATM machines to facilitate deposit,
transfer and withdrawal of funds

v et EIRITHRES

provision of internet banking services

v FRE

safe custody of money

© RIERCERBHIRES

Services to borrowers:

v HEESREEEEEERE
mobilize funds to provide credit facilities to borrowers
v REREREERE

bear the default risks
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Methodology for special treatment of FIS

- THIREWGE ¢

Indirect charges:

v SRTTDIBS YA ZREHROR - SUABHERIFZRE ASR
[E] 3 S U R

Bank charge indirectly by lending at higher interest rates
and borrowing at lower interest rates

v SRTTAIE PEA FRIERTEE KERN SR RS
TS5 E
Both banks and customers do not know the market value
of FIS (financial intermediation services)
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JsRt T AR BV E (E

Need to estimate the value of FIS consumed
by various users

° 'EEJE

Households

+ TR

Business sector

By : > /MO - EHE

Example : Import/export firms : trade financing

> SRR | HERRIHRE

real estate developers : real estate development project

» JEARHNEER

Non-residents

v RHERTTRIFEAH)

B

=

A\

B I EA S,

B

R ATEK

loans to non-residents by resident banks, and deposits from

non-residents
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atest international guidelines

A - SIRAERTTA

New method : reference rate method

FAET T ERE - BRRRK R B AR S _ BRI

B

- HY

Methodology Is quite complex, requires considerable

L_atest met

USA

e AEARZRE A Bt ST ARV R & ¢ 5%

s

oeriod of time to resolve conceptual and practical issues

BT e T ARESOR R 2 ¢ (BB - ZAE AR

B

nod implemented in Germany, France and

B S AR

Latest method will be implemented in the coming few
months in UK and Luxembourg
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Reference rate method

BEEEZFIERT% S IRF% 3% BERRERFIZRL1%
Actual interest rate Reference rate 3% Actual interest rate

on loans 7%

on deposits 1%

f— 7% - 3% = 4%

o7 [0 B A T At SRl AR
BREHY S 2=

Interest margin that banks earned
for providing financial
Intermediation services to
borrowers

Me— 39 - 1% = 2% —)

ST KA TR B &Rl 7 A Rk
MR EZE

Interest margin that banks earned
for providing financial
Intermediation services to
depositors
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Reference rate method (cont’d)

Ny

SRR | ZEERAVFER > WS s
FTHRHS © | |

Reference rate : risk-free interest rate and does not
Include any financial intermediation services

FrRis | RIS S
@ e (GRS _

Data required : amounts of deposits and loans
by different types of depositors / borrowers; and
the respective interest rates

12
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An example to illustrate the application of
reference rate method - Households

+ {E PSR TAR— BT - FRIE
Household deposits $10,000, interest rate at 1% per
annum

v EEERSRE IR EE
Value of FIS consumed by the household
=$ 10,000 x (3% - 1%) = $ 200
s EFRAERK—EIT  FHERTE
Household borrows $10,000 personal loans, interest
rate at /% per annum

v EREASRET T IREHIEE

Value of FIS consumed by the household
= $ 10,000 x (7% - 3%) = $ 400
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An example to illustrate the application of
reference rate method — Households (cont’d)

. $ 20052 $ 4008 = E1E DA GE 2 H dm S H Y A H4E EE 4R

VRN E BB S
$ 200 and $ 400 should be included the private

consumption expenditure in the GDP by expenditure
approach
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An example to illustrate the application of
reference rate method — Business establishments

. éi’f‘._ H A AEHSRTEE—BETFE ZRE - 7R
!
/
An import/export firm borrows $1 Mn from a bank for
trade financing, interest rate at 6% per annum
v EHOESAEERGR T REHEE
Value of FIS consumed by the Import/ex oort
firm:

= $ 1,000,000 X (6% - 3%) = $ 30,000

» =HEUUERE RN O E B P RS E N LT R
HYSE B P HER
$ 30,000 should be included in the intermediate
consumption (I1C) of import/export trading sector and
hence deducted from its value added (\VA)
(VA=GO - 1C)

A\
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An example to illustrate the application of reference
rate method — Non-residents

» JEAHER AT HRTIEE—THIT - £FIR4E
A non-resident company obtains a loan of $ 10 Mn
from a bank in Hong Kong, interest rate at 4% per
annum

v IEAHE RN 5 SRl AR E

Value of FIS consumed by the non-resident
company:

=$ 10,000,000 x (4% - 3%) = $ 100,000

« TE TR R E
$ 100,000 should be included in the exports of services
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Revised national accounts statistics

o 2[;::[;-[[7%- %2@/ =

Gross Domestic Product (GDP)

v AR A ERER T EEE]492%
Level of GDP is revised upwards by around 2%
In recent years (2000-2004)
F407 BETIERE
Year Extent of revision
2000 2.1%
2001 2.3%
2002 2.3%
2003 2.1%
2004 1.7%
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Revised national accounts statistics (cont’d)

. ‘ﬁf—ﬁfﬁ-ﬁi%ﬂ)ﬂzﬁﬁﬁ%%ﬂ’ﬂii&ﬂ%%' -

GDP by expenditure component in recent years
v RNHERX

Private consumption expenditure (PCE)

> BuE EERT& R A ERERYL.5%

Figures are revised upwards by around 1.5% of GDP

> EENIBERETAR MR

Extent of revision is similar to France and Germany

v IRBELIFE

Net exports of services

> BE R EBETE) R A 4 EG(ERY0.5%

Figures are revised upwards by around 0.5% of GDP

> EENREERER IR

Extent of revision IS higher than France and Germany
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Revised national accounts statistics (cont’d)

o SR THY A A EEGRE

EET RV REE %X ESE TR ()

GDP by economic activity

v SEEETRGEUAERRA ST B S ERERNE
e RN ]

The percentage shares of various economic sectors in
GDP at factor cost are revised downwards

107 R DA SR T 5 PR Sl RS
The new method provides estimates of financial
Intermediation services consumed by various economic
sectors

FEHOE ZEMMESE | W IMEERTSHIEESIR ™MEST

v

lI]EEU

b

B

BN

Import/export trading sector and real estate sector :
larger downward revision in the value added shares
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200338 E &L B 1 T =AM B E (S LR A TR
HYACHE A= SR {E HIEE

Value added shares of selected economic sectors In
GDP at factor cost in 2003

%

B &=T77 1 Before revision
B &:77% | After revision

EROE S <l K PR HhjE P FH AR A% BUSSE
Import & exporttrade Financingand insurance Real estate Business services Manufacturing

20



WA B 54

How to obtain fur
+ DRGSR ¢

HYERUHE S &k

ther data and information

The website of Census and Statistics Department :
http://www.info.gov.hk/censtatd/

v Fﬁ’ﬁ? BET8F

@J\

Il revised data
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T RS EIRES [REE AR REESRE T &

P IRBESETBF

Feature article : “

Implementation of the Latest International

Guidelines in the Compilation of Financial Intermediation
Services Statistics in Nationa

v /NMBF
Pamphlet

(13
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‘Understanding t

h & Eifih

Accounts of Hong Kong”

TR REL

ne Financial Intermediation

Services in Gross Domestic Product Compilation”
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